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SOUTHEAST ASIA & PACIFIC 
SRV Troops Intrude Into Thailand From Kampuchea E 1 
Troops Driven Out E l 
Soviets Use SRV's Tan Son Nhut Airport E 1 
Hong Kong Begins PRC Investment Symposium E 2 
Wei Yuming Speaks E 4 
Sichuan Company To Open Hong Kong Office E 5 
WESTERN EUROPE 
Li Xiannian, Wu Xueqian To Visit Malta G 1 
RENMIN RIBAO Examines West European Union Revival [3 Nov] G l 
MIDDLE EAST & AFRICA 
Burkina Faso's Sankara Continues Visit to PRC I 1 
Deng Meets Sankara I l 
Zhao Meets Sankara I 1 
Sankara Attends Cultural Event I 2 
PRC, UAE Foreign Ministers Exchange Greetings I 2 
PRC Miiitary Delegation Leaves Algeria for Home I 3 
Tian Jiyun Attends Algerian Envoy's Reception I 3 
Mauritian Militant Movement Delegation Visits I 3 
Hu Qili Meets Group I 3 
Delegation Leaves Beijing I 4 
Li Xiannian Meets New Omani Ambassador I 4 
Li Xiannian Meets New Tanzanian Ambassador I 4 
Saudi Prince Talal Postpones PRC Visit I 4 
PRC NATIONAL AFFAIRS 
Sixth NPC Standing Committee Holds Eighth Session K 1 
Wu Xueqian Hong Kong Report K 2 
Experimental Nuclear Fusion Device Constructed K 10 
Gains in Defense Modernization Examined K 10 
{JINGJI RIBAO 15 Oct] 
RENMIN RIBAO on Abusing Power To Conduct Business [31 Oct] K 14 
Customs Crackdown ‘Drastically’ Cuts Smuggling K 15 


(CHINA DAILY 7 Nov] 
Invigorating Large Enterprises Necessary K 16 
{[JINGJI RIBAO 30 Oct] 
Hu Yaobang Inspects Dezhou Prefecture 5 Nov 
Zhao Ziyang, Others Watch Film in Beijing 
(WEN HUI BAO 2 Nov] 
Zhang Tingfa, Hu Qiaomu Visit Technology Exhibit 
Gu Mu, Li Peng Attend CAAC Anniversary Meeting 
Wang Daohan at Shanghai Airport Ceremony 
Nie Rongzhen Series on Lin Biao Continues 
Involvement With Chen Boda [XINHUA RIBAO 23 Oct] 
Veterans Leave Beijing [24 Oct] 
Illness in Handan [25 Oct] 
"Gang of Four’ Smashed [26 Oct] 
Role of Administrative Control in Reform Viewed 
[GUANGMING RIBAO 29 Oct] 


AR 
— 
wo 


RRR RR RRAAR 
NR 
oO 


I. 7 Nov 84 3 CHINA 


PRC REGIONAL AFFAIRS 


EAST REGION 
Xiang Nan, Others Attend Fujian Women's Congress 0 1 
Fujian Vice Governor on Exemption of Import Tax 0 1 
Bai Dongcai Meets Jiangxi Meeting Participants 0 2 
CENTRAL~SOUTH REGION 
Guangzhou Military Region Follows CPC Decision P i 
Guangdong Farming Experts Till More Land we 
{RENMIN RIBAO 3 Nov] 
Commentator's Article P 2 
Qiao on Guangxi Town, Township Enterprises P 4 
Nanning Holds County, Township Elections , = 
SOUTHWEST REGION 
Sichuan Holds Meeting on Air Defense Facilities Q il 
Sichuan's People's Congress Adopts Resolutions Q il 
An Pingsheng Attends Yunnan Nonparty Forum Q 3 
NORTH REGION 
Shanxi Meets on Ideological Work for Reforms R 1 
Tianjin Holds Meeting on Confiscated Property R 1 
NORTHEAST REGION 
Heilongjiang People's Congress Meeting Ends 6 Nov Ss l 
Jilin Develops Measures for Minority Economies S$ 1 
Liaoning's Guo Feng on Talented Personnel S$ 2 
Liaoning's Dalian Port Exceeds Cargo Quota Ss 3 
TAIWAN 
Chiang Greets Reagan, Bush on Reelection Vii 
Government Spokesman Hails Reagan Victory Vii 
Commentary on Hong Kong Accord, Beijing Offer V2 
HONG KONG MEDIA ON CHINA 
PRC Prepares To Stage Defense Exhibition in 1986 wil 
{SOUTH CHINA MORNING POST 5 Nov] 
Sin on PRC Visit: 'New Avenues of Communication’ wil 
{SOUTH CHINA MORNING POST 7 Nov] 
Hong Kong To Receive Visit From PRC Law Experts W 2 
[SOUTH CHINA MORNING POST 6 Nov] 
PRC Economist on Hong Kong-PRC Economic Ties Ww 3 
{TA KUNG PAO 1 Nov] 
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AGREEMENT ON INTERNATIONAL RAIL SCHEDULE REACHED 


0W062041 Beijing XINHUA in English 1903 GMT 6 Nov 84 


[Text] Beijing, November 6 (XINHUA) -- A protocol on an international passenger train 
timetable for 1985-1987 was signed here today by delegates from China, Vietnam, Korea, 
Mongolia and the Soviet Union. During eight days of consultations, the delegates 
worked out a timetable for passenger trains operating on the Beijing-Ulaanbaatar-Moscow, 
Beijing-Moscow, Beijing-Pyongyang, Beijing-Ulaanbaatar, Moscow-Ulaanbaatar and Moscow- 
Pyongyang lines. 


They also agreed to add extra coaches to trains during peak tourist seasons to meet 
the growing demand. Passenger trains between Beijing and Pyongyang will be increased 
from the current two a week to four a week beginning next June. 


YANG TAIFANC OPENS TELECOMMUNICATIONS EXHIBIT 


0W061411 Beijing XINHUA in English 1309 GMT 6 Nov 84 


[Text] Beijing, November 6 (XINHUA) -- More than (7181) com>anies from 15 countries 
are taking part in an exhibition which opened here today to show their sophisticated 
telecommunications equipment, computers and electronic devices and appliances. The 
exhibition was organized by the Cahners Exposition Group Co, of the United States. 


The participating companies came from Australia, Belgium, Brazil, Canada, Finland, 
France, Federal Germany, Italy, Japan, Norway, Singapore, Snain, Sweden, the United 
Kingdom, the United States and Hong Kong. During the exhibition, the participating 
companies will hold seminars on 60 subjects. 


A spokesman for the China Council For the Promotion of International Trade, the host 
organization, told XINHUA that this is the largest exhibition of its kind ever held 
in China. The exhibition covers more than 11,000 square meters of floor space. 


Ned Krause, vice-president of Cahners, said at the opening ceremony that a great 
deal of effort had gone into introducing leadiig companies and their products from 
all over the world to end users in China with a view to contribute to China's 
economic growth and [words indistinct] our company strongly believes in the economic 
future of China and will (?demonstrate) [word indistinct] and technology and to help 
meet China's requirements in the future," he edded. 


Yang Taifang, minister of posts and telecommunications, cut the ribbon at the opening 
ceremony. Chairman of the China Council for the Promotion of International Trade Wang 
Yaotang and representatives from government departments attended. The exhibition will 
close November 13. 


INTERNATIONAL GROUP TO BUILD BEIJING HOTEL 


0W021537 Beijing XINHUA in English 1508 GMT 2 Nov 84 


(Text ] Hong Kong, November 2 (XINHUA) -- A 53-million-U.S.-dollar hotel will be built 
in Beijing with a loan from an international consortium composed of nine banks and 
companies. 
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The consortium, headed by CCIC Finance Ltd of Hong Kong, today agreed to provide the 
loan. The Lido Hotel will be built by the China Travel Service and Yick Ho Ltd, part 
of the Ednasa Group of Hong Kong. 


ASIA-PACIFIC CEMENT WORKS SEMINAR OPENS 


0W291447 Beijing XINHUA in English 1249 GMT 29 Oct 84 


[Text] Beijing, October 29 (XINHUA) -- An international seminar on small cement works 
opened here today at which the developing countries in the Asia-Pacific region will 
exchange technical information and experience in developing the industry. The seminar 
is sponsored jointly by the United Nations Industrial Development Organization (UNIDO) 
and China's State Bureau for Building Materials. 


Attending are representatives from Burma, India, Nepal, Pakistan, Papua New Guinea, the 
Philippines, Sri Lanka, Thailand, Vanuatu and China as well as representatives from 
Federal Germany, UNIDO and the United Nations Development Program (UNDP). 


China has rapidly developed its small cement works since the late 1950s. By 1983, it had 
more than 4,800 such plants with an annual output of 81.06 million tons, accounting for 
75 percent of the nation's total. China's total production reached 108.25 million tons 
last year, making it the world's second largest producer. 


Deputy director of the State Bureau for Building Materials Wang Yanmou said at the 
opening ceremony that he was confident the seminar would contribute to friendship and 
cooperation between the participating countries and the joint development of the cement 
industry. 


The UNIDO and UNDP officials, C. Rydeng and Albertus, W. Sissingh, both said they hoped 
the seminar would promote technical cooperation among the developing countries in the 
Asia-Pacific region to help develop small cement works. The seven-day seminar will also 
discuss the feasibility of establishing a small cement works development center in China 
and a liaison network in the Asia-Pacific region. 
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DENG XIAOPING, AMBASSADOR FOUNDATION HEAD ON PEACE 


0WO70907 Beijing XINHUA in English 0836 GMT 7 Nov 84 
{"Deng Xiaoping on World Peace -- XINHUA headline] 


[Text] Beijing, November 7 (XINHUA) — Chinese leader Deng Xiaoping said here today 
there was hope for peace although the danger of war still loomed in this world. Deng, 
chairman of the Central Advisory Commission of the Chinese Communist Party, stressed 
that in the present-day world, only the United States and the Soviet Union had the 
capability to launch a large-scale war. However, neither dared to do this rashly since 
each was capable to destroy the other and the world. "What is more important," Deng 
added, "all the people in the worid want peace and so do most countries. The factor for 
peace is increasing. That is why we say there is hope for peace." 


Deng, who is also honorary chairman of the Soong Ching Ling Foundation, made these 
remarks at a meeting here this morning with Herbert W. Armstrong, president of the U.S. 
Ambassador Foundation. Deng told Armstrong that China took it as its national policy 
to safeguard world peace. The Chinese people were devoting themselves whole-heartedly 
to national reconstruction, which demanded stability and unity at home as well as peace 
and stability in the world. Deng expressed welcome to Armstrong, who founded the non- 
governmental foundation in 1976 to promote friendly contacts and cultural exchanges 
among the people of various countries and defend children's welfare and world peace. 
"You have been working very hard and done a lot for world peace and children's welfare. 
It is very meaningful work. You have my admiration," Deng told Armstrong. 


Ninety-two-year-old Armstrong said that he was a people's ambassador working for peace. 
Armstrong told Deng that he had noticed many changes compared with what he had seen in 
China on his first visit in 1979. 


Deng said the Chinese leadership had accomplished much for the people over the past 35 
years. Greater progress was made during the last five years when democracy and legality 
were stressed and the policies of enlivening the domestic economy and opening to the 
outside world adopted. 


Conceding that per-capita income in China was a little more than 300 U.S. dollars, 

Deng said: “Our goal by the end of this century is to raise per capita income to 800 
to 1,000 U.S. dollars. In another 20 or 30 years China will approach the level of the 
advanced countries." Deng explained that the Chinese people were confident of quad- 
rupling the annual gross industrial and agricultural output value by 2000, because in- 
dustry and agriculture had increased by an annual rate of 9 to 10 per cent in the last 
few years. And this year's increase was expected to top 10 percent. 


Armstrong told Deng that during his visit, he would like to see Chinese children, who 
were China's future. He also informed Deng that his foundation was going to set up a 
cultural center for children in Beijing. 
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Deng thankea him for this and said that the Chinese had a centuries-old tradition of 
loving the children. The late honorary President of China Soong Ching Ling devoted her 
whole life to children's welfare and education. "I love the children too, because our 
future depends on them,” Deng said. 


Present at the meeting were Kang Keqing, vice-chairman of the National Committee of the 
Chinese People's Politica), Consultative Conference and chairman of the Soong Ching Ling 
Foundation, Zhou Erfu, vice-president of the Chinese People's Association for Friendship 
With Foreign Countries, and Ellis La Ravia, vice-president of the U.S. Ambassador 
Foundat ion. 


XINHUA REPORTAGE ON REAGAN'S REELECTION 


"Landslide Victory' 
0WO70332 Beijing XINHUA in English 0324 GMT 7 Nov 84 
{"Reagan Reelected as U.S. President (by Shi Lujia)" — XINHUA headline] 


[Text] Washington, November 6 (XINHUA) -- U.S. President Ronald Reagan has won the 
landslide victory in the 1984 presidential election tonight and will hold the office 
for another four years. According to American TV networks’ projections, Reagan has 
already got over 400 out of the total 538 electoral votes, as against three for Walter 
Mondale, the Democratic Party's challenger. 


Reagan's victory came as no surprise, since all the public opinicn polls conducted 
before the election day indicated that he would in. While the reasons for Reagan's 
victory and Mondale's defeat are a subject for in-depth analyses in the coming days, the 
initial comments by observers here attributed them to a variety of factors. 


With economy recovering, inflation and unemployment down at home and the U.S. position 
in dealing with the Soviet Union relatively improved abroad, there is a general feeling 
among the American voters that it is better to "stay the course" rather than to "rock 
the boat" at the moment. This feeling has prevented a large number of American voters 
from focusing on the issues such as huge federal deficits Mondale and other leading 
Democrats took pains to emphasize. 


Another major factor for Reagan's victory was his position as an incumbent President who 
enjoyed a remarkable advantage over his opponent. History of the post-war U.S. elections 
showed that an incumbent, seeking reelection especially when the economic situation in 
the country was favorable, was rarely defeated. 


Initial Returns 


0W070236 Beijing XINHUA in English 0217 GMT 7 Nov 84 


[Text] Washington, November 6 (XINHUA) — Incumbent Republican President Ronald Reagan 
got off today to a strong start in his bid for a second term against Democratic conten- 
der Walter Mondale as an estimated 95 million Americans cast presidential ballots. 
Initial exit polls by television networks today indicated President Reagan had scored 

a landslide victory over Mondale as the first polls closed. Reagan was declared the 
winner in six of the 50 U.S. states -- Indiana, Kentucky, Alabama, Csorgia, Virginia 
and Florida. 
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A Mondale aide said in Minnesota that an ABC Television Network poll based on conversa- 
tions with voters leaving polling booths showed the Democratic contender behind in every 
state except Maryland and New York, where he led by narrow margins. In Mondale's home 
state of Minnesota, Reagan was ahead 53 percent to 46 percent. 


At 7 p.m. Eastern Time, with 1 percent of the vote counted, Reagan had 64 percent to 
Mondale’s 36 percent. Reagan had won 21 electoral votes. Early voting showed Reagan 

was holding on to voters who put him in the White House four years ago. Exit polls by 
ABC showed Reagan winning as much as a quarter of the voters who said they were Democrats 
and six of 10 independents, and receiving almost all Republican votes. 


KMT GROUP CONDEMNS MURDER OF WRITER IN U.S. 


HKO70402 Beijing CHINA DAILY in English 7 Nov 84 p 3 
[By staff reporter Wu Jingshu) 


[Text] Members of the China's Kuomintang Revolutionary Committee yesterday condemned the 
murder of Chinese-American writer Liu Yiliang (Henry Liu). Qu Wu, deputy chairman of 
the committee, said the murder has caused widespread indignation among Chinese both at 
home and in the United States. "It is our unanimous demand that the U.S. authorities 
take every possible means to bring the murderers to justice," he said. 


The Kuomintang Revolutionary Committee split from the KMT of Chiang Kai-shek in 1948. 
It was formed in Hong Kong by veteran KMT organizer Li Ji Shen and Madame Soong Ching 
Ling. The founders sided with the communists and strove to end the bitter civil war. 
After 1949, the Kuomintang Revelutionary Committee moved to Beijing where its members 
take part in the Chinese Political Consultative Conference. 


Qu Wu said the killing of Liu Yiliang was an instance of political terror the same 
fashion as the murder of peace movement leaders Li Gongpu and Wen Yiduo at Kunming, 
Yunnan Province, in 1946. Both Li and Wen, professors of Xinan LianZa (Southwest Union 
University), were murdered by Kuomintans agents while rallying for national unity after 
World War II. 


Ye Duyi, deputy chairman of the Democratic League, joined in the condemnation, recalling 
that the murder of the two professors in 1946 had caused sweeping indignation across 
China. The result three years later, he said, was the collapse of the Kuomintang regime 
on the Chinese mainland. 


"Using political terror to silence opposition is nothing less than poitical suicide," 
he said. "I hope those who resorted to such brutal means draw a lesson from history." 
Jia Yibin, deputy chairman of the Kuomintang Revolutionary Committee and a friend of 
the murdered Chinese-American writer, praised him as a talented author and a man of 
courage and justice. Jia said Liu had not succumbed in the past few years to those who 
used bribery and blackmail to silence him. "So, eventually they resorted to murder", 

he added. 


Cheng Siyuan, noted democrat and deputy secretary-general of the CPPCC, who had helped 
the late writer collect materials for his books including the biolgraphy of Long Yun 
earlier this year, said he had plans to meet Liu again on October 20. Liu was scheduled 
to visit China to continue his collection of historical data. "But he was murdered on 
Gctober 15 in San Francisco — just five days before his scheduled arrival in Beijing. 
"It is obvious that they killed him before he could finish bis new books,” he said, 
"but murder can not kill the voice of the people who all favour a peaceful reunion of 
thy sotherland just as Liu did." 
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EVIDENCE SHOWS U.S. BLOCKED CONTADORA TREATY 


0W062025 Beijing XINHUA in English 2009 GMT 6 Nov 84 


[Text] Washington, November 6 (XINHUA) -- There is new evidence that efforts by the 
United States have “effectively blocked" the Contadora treaty for a peaceful settlement 
in Central America. A secret background paper prepared for a National Security 

Council meeting last Tuesday declared that "we have effectively blocked Contadora 

Group efforts to impose a second draft of a revised Contadora act." It said that 
“following intensive U.S. consultations with El Salvador, Honduras and Costa Rica, 

the Central America submitted a counterdraft to the Contadora states on Oct. 20, 1984... 
(that) shifts concern within Contadora to a document broadly consistent with U.S. 
interests." 


Today's WASHINGTON POST said it had obtained the briefin,; paper marked “secret /sensi- 
tive.” The paper reported that U.S. President Ronald Reagan, Secretary of State George 
Shultz and Assistant Secretary for Inter-America Affairs Langhorne A. Motley attended 
the Security Council meeting for which the briefing paper was prepared. The draft ver- 
sion of the Contadora peace treaty was completed September 7 this year after nepgotia- 
tions by foreign ministers of Mexico, Panama, Colombia and Venezuela. 


Since Nicaragua announced its intention to sign the document on September 21, Honduras, 
El Salvador and Costa Rica reversed their previous position in favor of the treaty 

by following the United States to seek extensive modifications in the draft to improve 
verification and execution mechanisms. As a fourth Central American country, Guatemala, 
is reluctant to support the U.S. position, the U.S. decided to put pressure on the 
country. The briefing paper said: "We will continue to exert strong pressure on 
Guatemala to suppurt the basic core four position," namely, the position of Guatemala, 
Honduras, El Salvador and Costa Rica. "Uncertain support" of Guatemala is "a continuing 
problem," he paper said. "We have trumped the latest Nicaraguan/Mexican efforts to 

rush signature of an unsatisfactory Contadora agreement, and the initiative is now 

with the core four, although the situation remains fluid and requires careful 
management ," it said. 


LI PENG MEETS DRESSER CO EXECUTIVE 6 NOV 
0W062044 Beijing XINHUA in English 1905 GMT 6 Nov 84 


[Text] Beijing, November 6 (XINHUA) -- Chinese Vice-Premier Li Peng met with John 
Murphy, chairman, president and chief executive of the U.S. Dresser Industries 
Corporation, Mrs Murphy and their visiting party here today. They discussed coopera- 
tion between China and the American firm in coal mining. Chinese Minister of Coal 
Industry Gao Yangwen was present. The representatives from the Dresser Industries 
Corporation, which has interests in oil, mining and construction equipment, arrived 
here on Monday. 


LI_PENG MEETS WITH RCA BOARD CHAIRMAN 6 NOV 


0W061641 Beijing XINHUA in English 1629 GMT 6 Nov 84 


{Text] Beijing, November 6 (XINHUA) -- Chinese Vice Premier Li Peng met and had a 
frinedly talk with Thornton F. Bradshaw, chairman of the Board of Directors of the 
Radio Corporation of America, hereithis afternoon. Bradshaw and his party arrived 
here yesterday at the invitation of the Chinese Ministry of Electronics Industry 
to discuss cooperative production of color TV kinescope and color TV sets. 
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PRC OFFICIALS MARK SOVIET REVOLUTION ANNIVERSARY 


Leaders Send Greetings 
0W062344 Beijing in Russian to the USSR 1800 GMT 6 Nov 84 


[Text] On 6 November, Li Xiannian, PRC president; Peng Zhen, chairman of the NPC 
Standing Committee; and Zhao Ziyang, premier of the PRC State Council, sent a telegram 
to Konstantin Chernenko. chairman of the USSR Supreme Soviet Presidium, and Nikolay 
Tikhonov, chairman of the USSR Council of Ministers, expressing congratulations on the 
occasion of the 67th anniversary of the Great October Socialist Revolution. 


The telegram says that on this occasion they, on behalf of the NPC, the PRC Government, 
and the Chinese people, send festive greetings and good wishes to the USSR Supreme Soviet, 
the government of the Soviet Union, and the Soviet people. 


Traditional friendship exists between the Chinese and Soviet peoples. To live in peace 
and friendship is the common hope of our peoples. In the last 2 years, contacts and 
ties in the spheres of economy, trade, science and technology, and culture and sports 
between China and the Soviet Union have expanded, which favors the deepening of mutual 
understanding between the peoples of the two countries and advances the cause of 
construction in our countries. We are deeply convinced that the removal of obstacles 
and accomplishing the normalization of relations between the two countries will meet the 
fundamental interests of our peoples, as well as the cause of peace and stability in 
Asia and the whole world. The telegram wishes the Soviet people new successes in 
economic and cultural construction. 


Amity Group Greets Soviets 
0W070343 Beijing in Russian to the USSR 1800 GMT 6 Nov 84 


[Text] On 6 November, the Chinese People's Association for Friendship With Foreign 
Countries and the China-USSR Friendship Association sent a telegram to the Union of 
Soviet Societies for Friendship and Cultural Relations With Foreign Countries and the 
Central Board of the Soviet-Chinese Friendship Society, expressing congratulations on 
the occasion of the 67th anniversary of the Great October Socialist Revolution. The 
telegram states: Traditional revolutionary friendsiip exists between the peoples of 
China and the Soviet Union. We value it greatly, and will in future make efforts to 
strengihen and develop it. We are glad to see that, in the last 2 years, contacts 
between friendship organizations of our two cuuntries have significantly increased, 
and sincerely wish that, through our joint efforts, friendship between the peoples of 
China and the Soviet Union will further develop. 


Beijing Cocktail Party 
0W062004 Beijing XINHUA in English 1923 GMT 6 Nov 84 


["Beijing Reception Commemorates October Revolution” -- XINHUA headline; XINHUA Domestic 
Service in Chinese transmits an identical item at 1626 GMT 6 November 84] 


itText] Beijing, November 6 (XINHUA) -- The 67th anniversary of the Russian October 
Socialist Revolution was marked in Beijing today. 
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A reception was sponsored by the Chinese People's Association for Friendship With 
Foreign Countries (CPAFFC) and the Sino-Soviet Friendship Association (SSFA). 


Among those attending were Qu Wu, vice-chairman of the National Committee of the Chinese 
People's Political Consultative Conference and president of the SSFA, and Gian Qichen, 
vice-minister of foreign affairs. Soviet Ambassador to China 1.S. Shcherbakov and Mrs. 
Shcherbakov, and other Soviet diplomats and studenis in Beijing also attended. 


Vice-President of the SSFA Shi Ziming and Ambassador Shcherbakov spoke at the reception. 
Shi pointed out that the October Revolution had opened a new era in human history and 
had made great contributione to the promotion of the world proletarian revolution and 
the liberation cause of oppressed nations. He said tuat in recent years, contacts 
between their two peoples had developed. A further strengthening of relations and con- 
tacts in trade, science, technology, culture and sport would be in the interests of both 
countries as well as of world peace. 


The Soviet ambassador said relations between the two countries had made some progress 

in recent years. He noted exchanges of delegations, students, exhibitions and artists 
this year. Singers from Beijing sang both Chinese and Soviet scngs at the reception, 

which was presided over by Liang Geng, vice-president of the CPAFFC. 


Beijing in Russian on Party 
0WO70055 Beijing in Russian to the USSR 1°00 GMT 6 Nov 84 


[Text] On the afternoon of 6 November, the Chinese People's Association for Friendship 
With Foreign Countries and the China-USSR Friendship Association held a cocktail party 
in Beijing on the occasion of the 67th anniversary of the Great October Socialist 
Revolution. 


Present were Qu Wu, vice chairman of the National CPPCC Committee and president of the 
China-USSR Friendship Association; Qian Qichen, PRC vice minister of foreign affairs; 
and personalities from various Beijing circles. Shcherbakov, USSR ambassador to the 
PRC, and his wife, diplomatic staff members of the USSR Embassy, and Soviet students 
studying in Beijing were invited. Liang Geng, vice president of the Chinese People's 
Association for Friendship With Foreign Countries, presided. Shi Ziming, vice presi- 
dent of the China-USSR Friendship Association, and Shcherbakov, USSR ambassador to the 
PRC, exchanged speeches, 


Shi Ziming first of all expressed warm festive greetings to the Soviet friends. He 

said: in recent years, contacts between the peoples of our two countries have increased, 
and cooperation between friendship organizations of both countries is becoming ever 
closer. The two courtzies' ties and exchanges in the spheres of economy, trade, science 
and technology, calture and sports are also increasing daily. All this meets the 
interests of the peoples of both countries, and the interests of peace in the world. 


In his speech, Ambassador Shcherbakov acquainted thcse present with the development of 
the socialist revolution and construction in the Soviet Union over 67 years. He noted 
that in recent years, relations between the two countries have made certain progress, 
particularly in the spheres of economy, trade, culture, science, and sports, and that 
this year our countries exchanged delegations, exhibitions, students, and tours of 
artists. He expressed satisfaction in this connection. In their speeches, Shi Ziming 
and Shcherbakov expressed a desire for the indefatigable development of traditional 
friendship between the peoples of China and the Soviet Union. Beijing artists performed 
Chinese and Soviet songs at the cocktail party. 
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Special Radio-TV Programs 
OW9E1255 Beijing in Russian to the USSR 1800 GMT 5 Nov 84 


[Text] In connection with the 67th anniversary of the Great October Socialist 
Revolution, the PRC central radio and television, in their variety-filled programs, will 
familiarize Chinese listeners and viewers with the life of the Soviet people and their 
remarkable works of literature and art. The central radio service will include in its 
program a choral concert and transmit fragments from the ballet "The Bronze Horseman," 
the work of famous Soviet composer Clier. 


In the literary section, well-known dubbing artist (Xiao Lei) of the Shanghai film 
studio for dubbing foreign films, will read (Lysin's) sc~21 "The Wedding." 


The central television service will show nationwide the Soviet color feature film 
"Moscow Does Not Believe in Tears," dubbed by the central television service and the 
Television Film Production Center. 


Photo Exhibition 
0W070844 Beijing XINHUA in English 0742 GMT 7 Nov 84 


[Text] Beijing, November 7 (XINHUA) -- A photo exhibition on the Soviet Union opened 
at the China National Gallery this morning in celebration of the 67th anniversary of the 
Great October Socialist Revolution. Zhou Erfu, vice-president of the Chinese People's 
Association for Friendship With Foreign Countries, and 1.8. Shcherbakov, Soviet ambass- 
ador to China, cut the ribbon for the exhibition at the opening ceremony. 


On show are nearly 70 photos about the politics, economy, industry, agriculture, 
education, science, culture, arts and sports in the Soviet "nion. More than one hundred 
people from Beijing's cultural, photographic and diplomatic circles attended the cere- 
mony. Officials from the Soviet Embassy in Beijing were also present. The exhibition 
is sponsored by the Chinese People's Association for Friendship With Foreign Countires 
and the Sino-Soviet Friendship Association. 


TV To Show Soviet Film 
OWO70735 Beijing XINHUA in English 1245 GMT 6 Nov 84 


[Text] Beijing, November 6 (XINHUA) -- The Soviet film "Moscow Doesn't Believe in 
Tears," an Oscar winner for 1980 best foreign feature film, will be shown tomorrow on 
China central television to mark the 67th anniversary of the October Socialist 
Revolution. 


Although over 30 Soviet films distributed here in the 1950's and early 1960's have been 
re-screened since last year, so far no new Soviet movies on sodern life have been shown. 
"Moscow Doesn't Believe in Tears," a 1980 production on a contemporary theme, tells the 
story of a young woman fromthe countryside whe becomes a factory director after 17 years 
of gruelling effort. 


Central television's Deputy Editor-in-Chief Cui Yiping says he believes the film will 
interest Chinese audience. This time last year Central Television showed the Soviet 
film “Dawa Here Is Quiet" on Soviet resistance to fascist invasion during the Second 
World War. 
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"It was very well received, and many viewers asked us to re-broadcast it," says Cui. 


The November 3 press commun‘que on the fifth round of Sino-Soviet consultations says 
that both sides desire improved relations and more contacts and exchanges in the 
economic, scientific, cultural and other fields on the basis of equality and mutual 
benefit. China and the Soviet Union have exchanged musical groups and peinting exhibi- 
tions this year. A Soviet literary and artistic delegation is now in Chizs and a Soviet 
tenor and pianist will arrive on tour in 2 couple of days. 


GROMYKO ADVOCATES NORMALIZING RELATIONS WITK PRC 


0W070804 Beijing XINHUA in English 0736 GMT 7 Nov 84 


[Text] Moscow, November 6 (XINHUA) -- The Soviet Union harbors no hostility toward the 
United States and is willing to collaborate in coordinated actions with it in strengthen- 
ing, international security, Soviet Foreign Minister Andrey Gromyko declared at today's 
celebration meeting to mark the 67th anniversary of the October revolution. 


However, Gromyko, who is a member of the Politbureau of the Soviet Communist Party 
Central Committee, first deputy chairman of the Council of Ministers and minister of 
foreign affairs of USSR, also stressed that the United States must backup with action 
its recent offer to maintain constructive relations with the USSR. He said, 

"Washington must cast aside its hegemonistic ambitions” and take a more sober line in 
its foreign policy. He accused the United States of pursuing a bellicose policy in 
international affairs which is the main cause of current world tension. Gromyko claimed 
that the United States can never achieve military superiority. The Soviet Union will 
increase its capability for national defence to guarantee its security, he added. 


Touching on relations with China, Gromyko said: “The Soviet Union advocates the 
normalization and improvement of relations with the People's Republic of China. We 
have said this repeatedly, even at the highest level. We believe it is useful and 
important for contacts between representatives of the two countries to continue." He 
also expressed the hope that the new Indian leadership will firmly pursue the foreign 
policy laid down by Nehru and Indira Gandhi which had greatly promoted the development 
of Soviet-Indian good-neighbourly cooperation. 


On the economic development of the Soviet Union, Gromyko said that since 1970, the 
national wealth of the USSR has grown by 130 percent, average wages for industrial and 
office workers have increased 50 percent and public consumption funds have more than 
doubled. Gromyko stressed the need to continue upgrading people's sense of responsibi- 
lity and discipline and to better implement the principle of distribution according to 
work. He also called for the expansion of initiative for industrial enterprises and 
local Soviet Organs. 
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BANK OF CHINA TO ISSUE BONDS TO PUBLIC ABROAL 


0WG61932 Beijing XINHUA in English 1914 GMT 6 Lov 84 


[Text] Tckyc, November 6 (XINHUA) -- The Bank of China will issue yen-dominated public 
offering bonds totalling 20 billion Japanese yen. An agreement for issuing such bonds 
was signed here today. It will be the first time the Bark of China issues such bonds 
abroad. The agreement was signed by bank Vice-President Li Yumin; executive vice- 
president of the Nomura Securities Co., Tabuciii Yoshihisa; senior managing director of 
the Bank of Tokyo, Tomoo Miyazaki; and officials of other securities corporations and 
banks in Japan. 


The Bank of China has received a "AAA" credit rating -- the highest -- by credit rating 
institutions in Japan. Therefore, it can issue public offering bonds with no limita- 
tion on value, accorJing to regulations of the Tokyo Capital Market. The bank decided 
to issue bonds of only 20 billion Japanese yen in light of the domestic demand for 
money. The bonds will carry an interest rate of seven percent and will be repayable 
within 10 years. The terms are siuilar to those offered by the World Bank and the 
Asian Development Bank. 5 


XU XIN ATTENDS JAPAN DEFENSE DAY COMMEMORATION 
0W061929 Beijing XINHUA in English 1850 GMT 6 Nov 84 


[Text] Beijing, November 6 (XINHUA) -- Col. Masahiro Kunimi, defense attache of the 
Japanese Embassy in China, and Mrs. Kunimi held a cocktail reception this afternoon 
to mark Japan Self Defense Forces Day. Xu Xin, deputy chief of General Statt of the 
Chinese People's Liberation Army, and attaches from various embassies in China were 
present. 


JAPANESE SECURITIES FIRM OPENS BEIJING OFFICE 
0W061718 Beijing XINHUA in English 1631 GMT 6 Nov 84 


[Text] Beijing, November 6 (XINHUA) -- A reception here this evening marked the opening 
of the Beijing representative office of Yamaichi Securities Co., Ltd., one of the four 
biggest in Japan. Yoshio Yokota, president of the company, hosted the reception and 
introduced Kiyoshi Watari, chief representative of the Beijing office, to the 
representatives from financial and foreign trade circles in Beijing attending the 
reception. 


Yamaichi Securities Company, the oldest in Japan, has a history of 87 years. It is 
the third of the four big from Japan to set up a representative office in Beijing. 
Since 1980 it has had business relations with Beijing, Shanghai, Tianjin, Fujian and 


Guangdong. 
Rong Yiren Meets Executives 


0W070718 Beijing XINHUA in English 0635 GMT 7 Nov 84 


[Text] Beijing, November 7 (XINHUA) -- Rong Yiren, vice-chairman of the Standing 
Committee of the National People's Congress and chairman of the China International 
Trust and Investment Corporation, met here this morning with Yoshio Yokota, president 
of the Yamaichi Securities Co., Ltd. of Japan, and his party. The Beijing representa- 
tive office of the Japanese company was set up here Tuesday. Yamaichi is the third 
big Japanese securities company to set up such an office in the Chinese capital. With 
a history of 87 years, Yamaichi has had business relations with Chinese proinces and 
municipalities since 1980. Present was Xu Zhaolong, president of the China 
International Trust and Investment Corporation. 
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JOINT VENTURE WITH JAPAN'S SUNTORY OPENS 


0W021102 Beijing XI. “JA in English 1046 GMT 2 Now 84 


{[Tex.1] Beijing, November 2 (XINHUA) -- The largest Sino-foreign food venture opened on 
Thurscay in Lianyungang, Jiangsu Province. 


The China Jiangsu Su=tory Food Co. Ltd. was established by the China International 
Trust aud Investment Corporation, the Jiangsu International Trust and Investment 
Corporation, the Lianyungang City Light Industrial Company and Suntory Ltd. of Japan. 


It has a registered capital of 13 million U.S. dollars, 50 percent from Suntory. The 
initial annual production capacity is 30 million liters of beer and 30,000 tons of malt. 
Ample supplies of high-quality water, fruit and other farm produce there favor the food 
industry. 


A joint venture winery went into operation in Qingdao in neighboring Shandc:.g Province 
on Sunday. The Huadong Wine Co. Ltd. was set up by the Qingdao Winery, th Shandong 
Branch of the China National Cereals, Oils and Foodstuffs Import and Export 
Corporation and Parry Pacific Ltd. of Hong Kong. Initially, the company will produce 
1.2 million bottles of white wine a year, with the Hong Kong partner providing growing 
and fermentation technology. 


Both Lianyungang and Qingdao are among 14 Chinese coastal cities designated to open 
wider to the outside world earlier this year. 


SINO-JAPANESE MAVIGATION SYMPOSIUM OPENS 


0W062107 Beijing XINHUA in English 1909 GMT 6 Nov 84 


[Text] Shanghai, November 6 (XINHUA) -- A Sino-Japanese academic symposium on naviga- 
tion opened here today. Sixteen papers will be read at the three-day symposium, 
including one on the prevention of collision of vessels, an organizing official said. 
The gathering, the first of its kind between Chinese and Japanese experts, is sponsored 
by the national navigation institutes of the two countries. 


EXHIBITION OF JAPANESE TECHNOLOGY OPENS 


0W021745 Beijing XINHUA in English 1501 GMT 2 Nov 84 


[Text] Beijing, November 2 (XINHUA) -- A Japanese exhibition on flaw-detecting instru- 
ments, labor safety equipment and energy-saving technology opened here today. 


The 10-day exhibition is sponsored by the Japan-China Science, Technology and Culture 
Center of Japan (JCSTCC). 


Thirty-five Japanese companies are displaying x-ray micro-analyzers, spectrometers and 
various other instruments, and will hold seminars to explain the latest technological 
advances. 


JCSTCC Council President Kaoru Ishikawa, who is also head of the Japanese delegation, 
said at the opening ceremony that he hoped the exhibition would promote trade and 
technical exchanges. 


Sun Fang, vice-chairman of the China Council for the Promotion of International Trade 
(CCPITO), said China was trying to reduce energy consumption and raise efficiency in 
industrial production. He was confident the exhibition would promote trade and 


cooperation. 


CCPIT Chairman Wang Yaoting cut the ribbon at the opening ceremony. 
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TIANJIN TO MAKE CANON DUPLICATING MACHINES 


0W03112%4 Beijing XINHUA in English 1046 GMT 3 Nov 84 


[Text] Tianjin, November 3 (XINHUA) -- Tianjin is to import from Canon of Japan three 
production lines for computerized duplicating machines. 


A contract was signed hereon Thursday by Canon and three Tianjin firms. When opera- 
tional in 1986, the lines will produce 100,000 three-color duplicating machines a year 
in additian to sensitized and developing materials. 


Nanjing and Shanghai have imported duplicating machine production lines. At present, 
the country's annual output is about 40,000. 


HU YAOBANG SENDS GIFTS TO CHINESE IN JAPAN 


0W051450 Beijing XINHUA in English 1430 GMT 5 Nov 84 


[Text] Tokyo, November 5 (XINHUA) -- Guan Zongzhou, counsellor of the Chinese Embassy 
to Japan, on behalf of Hu Yaobang, general secretary of the Chinese Communist Party, 
presented a number of girts to the Chinese residents in Japan at a ceremony held here 
this afternoon. 


The gifts included badges marking China's National Day, commemorative stamps, tape 
recordings of National Day, and traditional Chinese paintings. During his visit to 
Japan last autumn, Hu promised to give these gifts tothe Chinese residents in Japan. 
Chen Kunwang, chairman of the Tokyo Association of Chinese Residents, received the 
gifts on behalf of the Chinese residents in Japan. 


CONFERENCE IN JAPAN CONDEMNS SOVIET UNION 


0W031820 Beijing XINHUA in English 1645 GMT 3 Nov 84 


[Text] Hiroshima, November 3 (XINHUA) — A conference on the return of the northern 
islands which was held here today condemned the Soviet Union for its occupation of 
Japan's northern territory. 


A statement issued by the conference strongly condemned the Soviet Government's denial 
of the territorial dispute with Japan and protested Soviet expansion of military bases 
on the islands. It called on all Japanese people to unite in launching a mass 
campaign to persuade the Japanese Government to negotiate with the Soviet Union on 
return of the islands. After the meeting, attended by more than 350 delegates, a 
demonstration was. held to press the conference demands. 
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SRV TROOPS INTRUDE INTO THAILAND FROM KAMPUCHEA 


0W061345 Beijing XINHUA in English 1318 GMT 6 Nov 84 


{Text} Bangkok, November 6 (XINHUA) -- A company of Vietnamese troops in Kampuchea 
yesterday intruded into Thailand in Bue Chet Sub District, the noztheast province of 
Surin, the military authorities of that district disclosed today. 


Thai Armed Forces in the district repulsed the invasion troops. The Thai military 
authorities considered the intrusion a probing operation to test Thailand's defense 
capacity. 


The Vietnamese forces have recently begun «a dry season offensive against the troops of 
the resistance forces of Democratic Kampuchea. In September and October, Soviet-made 

heavy weapons including tanks and artillery have been sent to Kampuchea-Thai border 
areas through Kompong Som (Ville de Sihanouk). It is estimated that the Vietnamese 
— might launch a large-scale offensive against the resistance forces in the near 
uture. 


Troc s Driven Out 
0WO70755 Beijing XINHUA in English 0721 GMT 7 Nov 84 


{Text} Bangkok, November 7 (XINHUA) -- The Vietnamese company which intruded into 
Thailand's northeast province of Surin on November 5 were driven out of the country 
yesterday, according to a press report here today quoting military sources. The 
Vietnamese forces were believed to have suffered heavy casualties, the military sources 
said. The intruders had killed five Thai soldiers and wounded 25 others since they 
crossed into the Thai territories. 


More than 300 Thai troops supported by jets, tanks and artillery were sent to the area. 
In a four-hour fierce fighting, they managed to encircle the Vietnamese by nightfall, 
the sources said. 


Deputy Army Commander-in-Chief Thienchai Sirisamphan said that the Vietnamese made an 
intentional incursion into Thailand by using a company and rocket-propelled grenades 
and other weapons. About four hundred Kampuchean refugees also fled into Thailand as 
the fighting erupted, the sources said. 


SOVIETS USE SRV'S TAN SON NHUT AIRPORT 


0W061149 Beijing in Vietnamese to Vietnam 1400 GMT 4 Nov 84 
[Article by Le Anh Tuan, a Vietnamese: "Tan Son Nhut and the Russians") 


[Text] Tan Son Nhut Airport, the largest airport in Vietnam, is equipped with two 
parallel runways, the length and width of which are consistent with international 
grade-I airport standards, and with many auxiliary facilities such as fuel storage 
facilities, a telecommunications station, an air control tower, a passenger terminal, a 
housing area, a parking area, hangars, and so forth. 


Before South Vietnam's liberation, the U.S. puppet clique, considering Tan Son Nhut 
Airport the capital city's main airport, made vast investments to it into the 
most modern and perfect airport in Vietnam. 
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Tan Son Nhut Airport is now divided into two areas: One is placed at the Le Duan 
clique's disposal. It includes a runway, a civilian air terminal, and a military air 
terminal for a squardon of AX-26 (as heard] military cargo aircraft and a squadron of 
helicopters used to ship weapons t> Kampuchea for repressive operations and to evacuate 
wounded and sick troops from the sampuchean battlefield to Vietnam. The other includes 
a runway, a military air terminal, two parking areas, and an aircraft repair workshop. 


It is placed at the Russians’ disposal. The Le Duan clique has also yielded to the 
Russians scores of homes left behind by the command and the fifth division of the 
puppet Air Force. They are currently used as residential quarters and recreational 
centers. 


Under these favorable conditions, the Russians have brought in a squadron of AX-12 

{as heard) military cargo aircraft to Tan Son Nhut to serve their operations on Viet- 
namese soil and help the Le Duan clique transport weapons and troops to Kampuchea 
during dry season campaigns and bring them back to Vietnam when the rainy season comes. 


The Russians have also sent hundreds of advisers and technical personnel to Tan Son 
Nhut to directly handle operations and support the above-mentioned activities. 


Over the past years, the Russians, operatingunder the label of the Aeroflot Company, 
have opened the Moscow-Bombay-Tan Son Nhut air route to ferry arms supplies and mili- 
tary advisers to Vietnam. In fact, they have organized from 8 to 10 AX-12 flights 

a month form the Soviet Union to Tan Son Nhut via Bombay. They have also been con- 
trolling the Le Duan clique's Armed Forces’ activities through their advisers and 
specialist planted in the latter's technical units from the company or equivalent level 
upward. In particular, the Russians have been exercising the right to contribute 
their views, which are actually instructions, on transferring the Le Duan clique's cadres 
from one unit to another, from the lower to the higher levels, and vice versa. For 
this reason, the majority of Veitnamese command cadres in all echelons at the airport 
have been trained in the Soviet Union for at least 1 to 3 years. If a command cadre 
refuses to go through this training period, he is purged by getting early retirement. 
In this way, the Russians have trained a special group of people subordinate to them. 


After securing a firm foothold at Tan Son Nhut, the Russians have forced the Le Duan 
clique to let them use the Bien Hoa and Tra Noc airfields as two auxiliary airports to 
be used by Soviet aircraft from Tan Son Nhut in case of an emergency and to allow 
them to have part of their technical personnel maintain and use the installations at 
these airfields, including fire trucks, fuel storage facilities, communications equip- 
ment and weaponry. At the same time, they can operate the air control towers at the 
Pochentong, Siem Reap, and Battampbang airfields in Kampuchea and have established an 
air staff in Phnom Penh to direct flights from Tan Son Nhut to Kampuchea while follow- 
ing and controlling the Le Duan clique's military activities in that country. 


Besides allowing the Russians to use Cam Ranh and Danang seaports, the Le Duan clique 


has permitted them to turn Tan Son Nhut Airport into an important military base for 
them to directly control Vietnam and thereaten peace and security in Southeast Asia. 


HONG KONG BEGINS PRC INVESTMENT SYMPOSIUM 


0W061413 Beijing XINHUA in English 1321 GMT 6 Nov 84 


{[Text] Hong Kong, November 6 (XINHUA) -- More than 1,000 people in banking, industry 
and commerce in Hong Kong and other parts of the world attended the opening ceremony 
of the investment symposium for China's open cities here today. 
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A 150-member Chines delegation headed by Wei Yuming, vice-minister of foreign economic 
relations and trade, was present. The delegation includes representatives of Chinese 
central economic departments and delegates of the 14 coastal open cities, four special 
economic zones and Hainan Island. 


The symposium, which will last through November 14, is the largest since the China 
investment promotion meeting held in Guangzhou in 1982 in cooperation with the United 
Nations Industrial Development Organization. 


Addressing the opening ceremony, Wei Yuming said: "Our efforts over the years ave 
brought about a relatively stable investment environment. China has been implementing 

a series of viable and proper domestic and foreign policies and guidelines that provide: 
a reliable guarantee for (?the) interests of foreign investors. 


“Along with progress in the structural reform of the Chinese economy, the decision- 
making powers of enterprises at home have been expanded, and their vitality has 
increased. Thus they are in a [word indistinct] position to:cooperate with foreign 
business people in the field of investment. 


"In addition, as the Chinese national economy grows, its needs in various fields are 
rapidly increasing. What was once a potential market will soon become a real market, 
thus opening up favorable prospects for foreign investors." 


Referring to the 14 ports opened wider to the outside world, Wei Yuming said, "as 
economically advanced areas of China, they have the experience and channels to conduct 
foreign business and trade and also a network of economic and technological copperation 
with other areas of the country. Therefore, their utilization of foreign funds and 
import of advanced technology will be broader in scope and faster in pace." 


The 14 cities referred to are: Dalian, Qinhuangdao, Tianjin, Yantai, Qingdao, 
Lianyungang, Nantong, Shanghai, Ningbo, Wenshou, Fuzhou, Guangzhou, Zhanjiang and Beihai. 
These, plus the four special economic zones of Shenzhen, Zhuhai, Shantou and Xiamen and 
Hainan Island, Wei Yuming said, "will become China's forward positions as far as its 
open policy is concerned." 


“Further opening of these coastal cities to foreign investment and business means 
their decision-making powers will be expanded, that is, they will have a bigger say in 
conducting their foreign business. Foreign investors will be offered preferential 
treatment under state policies," he added. 


Wei Yuming expressed the hope that the investment symposium would help to establish 
closer economic ties between Hong Kong and other parts of China, enhancing Hong Kong's 
international business role and helping it maintain its stability and prosperity. 


Greeting the opening of the investment symposium, Xu Jiatun, director of the Hong Kong 
canch of the XINHUA NEWS AGENCY, said that Hong Kong could play a unique role in 
assisting China in pursuing her open policy, obtain for her world economic information 
and absorb management expertise, capital, technology and expertise for her. 
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In turn, he added, China's open policy and economic development would promote and ensure 
the prosperity of Hong Kong. 


The symposium was organized jointly by the Bank of China Group, the China Resources 
(Holdings) Co., the China Merchants Steam Navigation Co., the China Everbright Holdings 
Co. and the Economic Information and Agency in Hong Kong. Some 1100 local and foreign 
businesses are represented. Tomorrow the symposium will break up into 19 groups for 
discussions between these representatives and members of the Chinese delegation. 


The Chinese delegation has brought with it 207 projects that call for a total investment 
of 1.5 billion U.S. dollars. Two-thirds will involve technological renovation of old 
enterprises. The rest are new. 


Wei Yuming Speaks 
0W061400 Beijing XINHUA in English 1438 GMT 6 Nov 84 


[Text] Hong Kong, November 6 (XINHUA) -- Vice-Minister of Foreign Economic Relations 
and Trade Wei Yuming today told the opening ceremony of an investment symposium for 
China's 14 open cities here that the following preferential treatment will be given 
to investors: 


One. With the approval of the Ministry of Finance, the enterprise income tax will be 
reduced to 15 percent for enterprises that are technology-intensive, or each involve a 
foreign investment of over 30 million U.S. dollars, or belong to such priority categories 
as energy resources (but excluding the exploitation of oil resources), transport, and 
the construction of harbors: This applies to joint ventures, cooperative enterprises 


or wholly foreign-owned enterprises. 


Two. Exemption of customs duties and of the industrial and commercial consolidated tax 
will be granted for production and office equipment and the building materials imported 
by joint ventures, cooperative enterprises and wholly foreign-owned enterprises that 

are considered ase part of the latter's investment. Also exempted are the raw and pro- 
cessed materials, components, and parts and accessories they import for the production 
of goods for export and packaging materials, means of transport and office supplies they 
import for their own use, and articles for household use by foreign businesspeople and 
their means of transport. 


Three. Exemption of customs duties for exports and the industrial and commercial 
consolidated tax applicable to industry will be granted for products exported by the 
above-mentioned enterprises, with the exception of products subject to state 
restrictions on export. 


Four. A certain level of domestic sales will be granted for those products of 
enterprises belonging to the above-mentioned types insofar as foreign businesspeople 
have provided advanced processes and production technologies and equipment, or the 
products are needed by China but cannot be manufactured locally in the immediate 
future, or the said domestic products are in short supply, or their quality is not up 
to the required advanced levels. 
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Five. To develop newly-emerging technology and newly-emerging industries, China will 
establish economic and technological development zones in the open coastal cities. In 
addition to the above-mentioned preferential treatment specified by policy, the income 
tax rate for enterrrises will be reduced to 15 percent for joint ventures, cooperative 
enterprises or wholly foreign-owned enterprises which invest in the development zones 
and provide advanced newly-emerging technologies. Foreign business people are exempt 
from remittance tax when they repatriate their legitimate profits. 


The Hong Kong symposium, to end on November 14, are attended by representatives from 
14 coastal cities designated to further open to foreign investment, four special economic 
zones and Hainan Island. 


China attracted 8,000 million U.S. dollars of direct investmeut between 1979 and June 
1984, Wei Yuming said. It approved 172 Chinese-foreign joint venture projects in the 
January-June period of this year, almost as many as approved during the five-year 
period from 1979 to 1983. 


SICHUAN COMPANY TO OPEN HONG KONG OFFICE 


0W062109 Beijing XINHUA in English 1911 GMT 6 Nov 84 


[Text] Hong Kong, November 6 (XINHUA) -- A company to officially go into operation here 
Thursday will represent Sichuan in foreign economic and trade affairs, said company 
Chairman Jin Hongsheng at a press conference today. The Jialing (Hong Kong) Co. Ltd. 
will serve as a link between Sichuan and the Hong Kong-Macao area as well as economic 
and trade circles in other parts of the world, he said. 


It is a joint venture between Sichuan Changjiang Business Enterprise Corporation and 
Rawcott International Ltd. of Hong Kong. Sichuan has a population of 100 million and 
is abundant in natural resources, 
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LI XIANNIAN, WU XUEQIAN TC VISIT MALTA 


OWO70818 Beijing XINHUA in English 0805 GMT 7 Nov 84 


[Text] Beijing, November 7 (XINP"A) -- Chinese President Li Xiannian and his wife 
Lin Jiamei will pay a state vis.. cto Malta in the second half of Novemler at the 
invitation of Maltese President Ms Barbara. This was announced by a Foreign Ministry 
spokesman at the weekly news briefing here this afternoon. 


He said that the Chinese President would go on to Malta after visiting Spain and 
Portugal. He would be accompanied by Chinese Foreign Minister Wu Xueqian and others. 


RENMIN RIBAO EXAMINES WEST EUROPEAN UNION REVIVAL 
HKO61030 Beijing RENMIN RIBAO in Chinese 3 Nov 84 p 7 
{Article by Zheng Yuanyuan: "The ‘West European Union' Rallies Its Forces") 


{[Text] The defense and foreign ministers of the 7 West European Union [WEU] countries 
called a meeting in Rome to mark the 30th anniversary of the founding of the union. 
They adopted the “Rome Statement" in on effort to make the union "regain its vitality.” 
West European public opinion holds that this meeting has infused the West European 
Union with “new life." 


Three decades ago, on 23 October 1954, the United Kingdom, France, Italy, the Federal 
Republic of Germany, the Netherlands, Belgium, and Luxembourg formed the West European 
Union on the basis of the "Brussels treaty." The purpose in setting up the union was 

to coordinate weapons production between the member-countries and to discuss issues of 
West European security. Clauses about the restriction and supervision of FRG weapons 
production were also signed at that time. Because postwar West European defense has 
chiefly been dependent on NATO and U.S. nuclear protection, West European countries 
have not taken into full consideration cooperation and unity among themselves regarding 
the defense problem, but instead have focused on the maintenance of each country's 
individual national defense. Therefore, the WEU has long been at a standstill. Later, 
with the strengthening of the economic power of various West European countries, the 
European Economic Community was established. The two groups have tended to cooperate 
closely in politics, often "speaking in unison." As the West European countries have 
achieved unity in economics and politics, the strengtinening of cooperation and unity in 
West European defense has also become an important step for these countries to take 
toward the general target of independence and self-reliance of West Europe. Obviously, 
the unity of West Europe will not be complete without unity in defense, despite their 
economic and political unity. In addition, while France has played an important role in 
promoting the unity of Western Europe, it has persisted in an independent defense policy 
and has refrained from establishing military relations with NATO. Therefore, France 
also has a need to strengthen the defense cooperation of West European countries through 
the WEU. This is why the WEU has now been revived after a long silence. 


Meanwhile, the U.S.-Soviet nuclear arms race in Europe has grown more and more intense. 
The Soviet Union has deployed intermediate-range nuclear weapons in Europe, posing a 
great threat to West European countries, which hope that the strategic balance between 
the East and West will be restored through the deployment of U.S. nuclear guided 
missiles so that they may acquire a greater “sense of security.” However, the U.S.- 
Soviet nuclear arms race has led to the interruption of the talks on nuclear weapons, 
and a new tense situation has arisen between East and West. 
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This cannot but cause anxiety on the part of various West European countries. vite a 
number of West European politicians have come to realize that Western “srope cannot 
always rely on a superpower for its defense. The West European countries should take 
greater responsibility for their own defense. This is another reason for the WEU to 
emerge from hibernation. 


For many years, West Europe has greatly fallen behind tne United States in the field 
of military technology, and the weapons trade between the United States and Western 
European has not been balanced. U.S. sales of weaponry to Western Europe has not been 
balanced. U.S. sales of weaponry to Western Europe have been 10 times greater than 
those in the opposite direction. The cooperation in weapons production will enable 
Western Europe to catch up in the field of military technology with the joint forces, 
which will not only push ahead the development of new technology, but also change the 
situation of the “one-day passage" of arms trade in which the United States alone bene- 
fits. It will also be helpful in relaxing the unemployment problem which has gravely 
affected Western Europe. This is the third reason for the revival of the WEU. 


France was the first to propose the revival of the WEU, and its activities were 
initiated by the military cooperation between France and West Germany. At the end of 
1982, the two countries set up a system including the meeting of thei: defense ministers 
and a “security and defense committee” to coordinate their military policies. In May 
this year, the WEU conference of forr ign ministers adopted a statement on renovating the 
WEU and set specific regulations for the reform of the WEU system. Meanwhile, it was 
decided to lift all control of FRG production and storage of regular arms. From the 
preparati. to the implementation of the plan, it took less than 2 years for the WEU 

to march tyward renovation. 


Actually, the WEU member-countries have already strengthened bilateral and multilateral 
military cooperation. France, Great Britain, and West Germany have decided to prepare 
the third generation of antitank missiles using joint efforts; France and West Germany 
have decided to cooperate in the preparation of 400 antitank helicopters; and Belgium 
and other countries have advocated the implementation of cooperation in the design, 
production, and purchase of weaponry, 30 as to make cooperation even more broad. 


So far, WEU defense cooperation cannot be taken as an independer European defense body, 
because all seven WEU member-countries are also member-countries of NATO, and its 
impossible for them to leave this organization and to start a defense system of their 
own. Nor can they be independent of the U.S. nuclear umbrella. Therefore, the com- 
bined European defense they maintain is limited, and what they are aiming for is to win 
a greater right to speak and a higher status in che Western bloc through the WEU. 
Therefore, the leaders of the seven countries have on many occasions discussed the 
following idea: The renovation of the WEU is aimed at strengthening NATO, which is 
“the mainstay of Europe, and to achieve a greater harmony and balance in the internal 
relations of NATO. This has, of course, been given as an explanation to the United 
States. However, the United States currently does not have to worry about its Western 
European alliances becoming its opponents in armament. On the contrary, the strength- 
ening of the WEU conforms to the U.S. demand that Western Europe bear greater respon- 
sibility to the defense of NATO. What is more, the renovation of the WEU has only just 
begun, and the interests of the member-countries differ. Therefore, the genuine rise 
of the WEU stil} has a long way to go. 
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BURKINA FASO iu SANKARA CONTINUES VISIT TO PRC 
Deng Meets Sankara 


OWO70815 Beijing XINHUA in Eng)ish 0753 GMT 7 Nov 84 


[Text] Beijing, November 7 (XI“HUA) -- Deng Xiaoping, chairman of the Central Advisory 
Commission of the Chinese Communist Party, said here today that safeguarding world 
peace and getting rid of domestic poverty constituted the general program of China's 
work at home and abroad. 


At a meeting with Thomas Sankara, chairman of the National Council of Revolution, 
president and head of the Government of Burkina Faso, Deng said that China was a big 
as well as small country. It was big in term of area and population, but small in 
term of per capita national income. China was a developing and a poor country. "It 
is our task to ge: rid of poverty,” he added. 


On China's policy of opening to the outside world, Deng said, that no country could 
succeed in national construction with its doors closed to the outside world. However, 
the open policy must be based on self-reliance, and independent policies should be 
worked out according to the country's own conditions. Only in this way could a country 
overcome its difficulties. "So long as our policies are correct and we depend mainly 
on self-reliance, there is hope for us," Deng said. 


Sankara said that he appveciated very much China's experience. "To get rid of poverty, 
we also depend first and foremost on our own strength,” he said. 


Deng said that once a nation stoodon its feet, it could survive and develop. 


Sankara briefed Dengion his country's foreign policy of good neighborlihood [as received] 
and opposition to imperialism, colonialism, hegemonism and the racism in South Africa. 


Deng said that China and Burkina Faso, both developing countries, should support each 
other and share the common language in international affairs. 


Principal members of Sankara's entourage and Chinese Minister of Labor and Personnel 
Zhao Shouyi were present at the meeting. 


Zhao Meets Sankara 
LD061320 Beijing XINHUA in English 0919 GMT 6 Nov 84 


[Text] Beijing, November 6 (XINHUA) — "As the unity of the Third World is of great 
importance, China will do its utmost to strengthen it." 


Premier Zhao Ziyang made this remark at a meeting with Thomas Sankara, chairman of the 
National Council of Revolution of Burkina Faso at the Great Hall of the People here 

this morning. Zhao Ziyang said it is the basic principle of China's independent foreign 
policy to oppose hegemonism and safeguerd world peace. "To strengthen unity and cooper- 
ation with Third World countries is the fundamental point of our foreign policy,” he 
added. Zhao said China belongs to the Third World forever, and will resolutely side 
with other Third World countries and contribute to the establishment of new international 
economic order and to the development of South-South cooperation. 


Sankara spoke highly of China's foreign policy, adding that China pursues an independent 
foreign policy, not one to attach itself to any big powers. 
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Referring to African issue, Zhao Ziyang said: “China alone will enable them 1:0 expel 
foreign interference.” He said China attaches great importance to the rcle of the 
Organizatior of African Unity, the symbol of African unity. "We hope the 20th summit 
meecing of the 0.A.U. will be convened on schedule and wish it = success", he said. 


Zhao Ziyang said since the establishment of diplomatic relations between China and 
Buicina Fas) bilateral relations have bcen developed satisfactorily. China will 
continue its efforts to develop friendly relations and cooperation, keeping up the 
continuity of such relations. 


Sankara said: "We value our relations with China. We hold that China has concretely 
implemented the principles of non-interference in other's internal affairs, mutual 
respect, equality and mutual benefit. What China has practised is genuine 
internationalisa.” 


Taking part in the talks were chief members of Sankara's entourage, Zhao S‘ouyi, Chinese 
minister of labor and personnel and leading members of other departments. 


After the talks Zhao Ziyang was interviewed by journalists from Buikina Faso. When 
asked to comment on the report that while China's anti-imperialist policy has won high 
praise, some people now think that she is now moving toward the West, Premier Zhao 
Ziyang reaffirmed that the Chinese Government had always supported the Third World in 


its just struggle against imperialism, colonialism, hegemonism and racism. “We support 
them not in the past but also in the future. China's stand will remain unchanged." At 


the same time, he said, China stands for developing its relations with all countries in 
the world on the basis of five principles of pea.eful coexistence. 


Sankara Attends Cultural Event 
0W062105 Beijing XINHUA in English 1921 GMT 6 Nov 84 
[Text] Beijing, November 6 (XINHUA) -- Thomas Sankara, chairman of the National Council 
of Revolution of Burkina Faso, and his visiting party, were entertained by Beijing 
acrobats at an evening party here tonight. 


It was sponsored by the Chinese Ministry of Culture. Earlier, the visitors toured 
Beijing's palace museun. 


PRC, UAE FOREIGN MINISTER'S EXCHANGE GREETINGS 


0WO70340 Beijing XINHUA in English 0328 GMT 7 Nov 84 


[Text] Beijing, November 6 (XINHUA) -- Chinese Foreign Minister Wu Xueqian and 
Minister of State for Foreign Affairs of the United Arab Emirates [UAE] Rashid ‘Abdallah 
al-Nu'aymi have exchanged messages congratulating the establishment of diplomatic 
relations between the two countries. 


Wu said in his message that “the establishment vf diplomatic relations is a happy event 
in our bilateral relations. It opens a new chapter in the annals of amicable ties 
between our two countries." 


"T am convinced that, with our joint efforts, the friendly relations and covperation 
between China and the United Arab Pmirates and the friendship between the two peoples 
will be consolidated and make progress with each passing day," the Chinese foreign 
minister added. 


In reply, the minister of state for foreign affairs of the United Arab Emirates said, 
"the establishment of diplomatic relations between our two countries is a happy 
constructive step to take. 
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"I am also convinced that, with our joint efforts, the friendly reiations and coopera- 
tion between ou. two countries will be fostered anJ developed for the mutual benefit 
of the peoples of the two countries.” 


China and the United Arab Emirate have agreec to establish diplomatic relations with 
each other as of Kovember 1 this ar. 


PRC MILITARY DELEGATION LEAVES ALGERIA FOR HOME 


OW040809 Betjing XINHUA in English 06450 GMT 4 Nov 84 


[Text] Algiers, Sovember 3 (XINHUA) — A Chinese military delegation headed by Vice- 
Defense Minister Xizwo Ke concluded its visit to Algeria and left here for hone this 
afternoon. The de)egation was here to attend the celebrations of the 30th anniversary 
of the Algerian arsed revolutica. 


Algerian President Chadli Bendjedid recejved Xiao Ke us October 31. Secretary General 
of the Algerian Defense Ministry Benlouc(f Mostafa met all members of the delegation and 
had a warm and friendly conversation with them on the same day. During its stay in 
Algeria, the delegation visited the Interarmy Academy of Cherchell. 


TIAN JIYUN ATTENDS ALGERIAN ENVOY'S RECEPTION 


OWO1122) Beijing XINHUA in English 1206 GMT 1 Nov 84 

[Text] Beijing, November 1 (XINHUA) -- Algerian Ambassador to China Abdelghani Akbi 
gave a reception here this afternoon to celebrate the 30th anniversary of the Algerian 
revolution of November 1. 


Among the several hundred guests were Chinese Vice-Premier Tian Jiyun and other high- 
ranking government officials. 


Diplomatic envoys of various countries to China attended. 


MAURITIAN MILITANT MOVEMENT DELEGATION VISITS 


Hu Qili Meets Group 
0WO31732 Beijing XINHUA in English 1629 GMT 3 Nov 84 


[Text] Beijing, November 3 (XINHUA) — The Chinese Communist Party and the Mauritian 

Militant Movement today welcomed their establishment of official relations. This came 
at a meeting between Hu Qili, member of the Secretariat of «> CPC Central Committee, 

and Jean Claude de L'Estrac, member of the Political Bureau of the Mauritian Militant 

Movement. 


"We attach much importance to developing relations with your pariy,” Hu Q1li said. Hw 
continued that the delegation's visit would turn a new chapter in the annals of friend- 
ship between the two parties. “China will never attach itself to any superpower," 

Hu said. “Our stand is that all countries and parties, big or small, are equal. We 
hope that our two parties will increase exchanges.” 


De L'Estrac said: “This is the first time in the movement's history to send a delega- 
tion of high-ranking officials to China. We share identical views on a series of inter- 
national issues and we look forward to strengthening relations with your party.” He 
wished the Chinese people new achievements under the leadership of the Chinese Communist 
Party. The delegation arrived here on November 1 at the invitation of the Association 


for International understanding of Chine. 
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Jiang Guanghua, deputy head of the International Liaison Department of the CPC Central 
Committee, held talks with De L'estrac, and they agreed on establishing official rela- 
tions between the two parties. 


Delegation Leaves Beijing 
OW050947 Beijing XINHUA in English 0833 GMT 5 Nov 84 


[Text] Beijing, November 5 (XINHUA) — A six-member delegation of the Mauritian Mili- 
tant Movement led by Jean Claude de L"estrac, member of the Political Bureau of the move- 
ment, wound up ics visit to Beijing and left here this morning to tour Shanghai, 
Hangzhou and Guangzhou before leaving for home via Hong Kong. 


The delegation was seen off at the airport by Jiang Guanghua, deputy head of the Inter- 
national Liaison Department of the Chinese Communist Party Central Committee. The dele- 
gation arrived here on November 1 at the invitation of the Association for International 
Understanding of China. Members of the delegation had talks and exchanged views on 
issues of common concern with leading members of the International Liaison Department 
of the C.P.C. Central Committee, the Foreign Ministry and the Standing Committee of the 
National People's Congress. The two sides agreed and decided to establish official re- 
lations between the Chinese Communist Party and the Mauritian Militant Movement. 


Li Yimang, president of the Association for International Understanding of China, also 
met and feted the delegation. 


LI XIANNIAN MEETS NEW OMANI AMBASSADOR 


0W070306 Beiiing XINHUA in English 0253 GMT 7 Nov 84 

[Text] Beijing, November 7 (XINHUA) -- The new ambrssador of the Sultanate of Oman 

to China, Farid bin Mubarak al-Hanaei, [name as received] presented his credentials to 
Chinese President Li Xiannian here this morning. 

Assistant Foreign Minister Zhou Jue was present. 


The new ambassador arrived here November 2. 


LI XIANNIAN MEETS NEW TANZANIAN AMBASSADOR 


0W031302 Beijing XINHUA in English 1150 GMT 3 Nov 84 


[Text] Beijing, November 3 (XINHUA) -- Chinese President Li Xiannian met Clement George 
Kahama, new ambassador of Tanzania to China here this afternoon. 


SAUDI PRINCE TALAL POSTPONES PRC VISIT 


0W061325 Beijing XINHUA in English 1306 GMT 6 Nov 84 


[Text] Beijing, November 6 (XINHUA) — Prince Talal ibn ‘Abd al-‘'Aziz al-Sa'ud, special 
envoy of the United Nations Children's Fund and president of Agfund, is unable to pro- 
ceed with his visit to China due to sudden and pressing family circumstances, according 
to the UNICEF office in Beijing. The prince is otherwise due to arrive here in mid- 
November as guest of the Chinese People's National Committee for Defense of Children. 


A spokesman for the UNICEF Beijing office said that as Prince Talal was anxious to en- 
gage in this visit, "he is very much looking forward to renewing his plan for the pro- 
posed visit" in the very near future. 
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SIXTH NPC STANDING COMMITTEE HOLDS EICHTH SESSION 
0W061900 Beijing XINHUA Domestic Service in Chinese 1426 GMT 6 Nov 84 


[Text] Beijing, 6 Nov (XINHUA) — The Eighth Session of the Sixth NPC Standing Commit- 
tee began this afternoon at the Great Hall of the People. NPC Standing Committee 
Chairman Peng Zhen presided over today's session. 


At the session, Wang Hanbin, secretary general of the NPC Standing Committee, explained 
the session's draft agenda. The session adopted the agenda. 


Zhao Ziyang, premier of the State Council, submitted to the NPC Standing Committee for 
its examination and approval a motion on the "Joint Declaration of the Government of 
the People’s Republic of China and the Government of the United Kingdom of Great 
Britain and Northern Ireland on the Question of Hong Kong." The motion said: Zhou Nan, 
head of the Chinese Government delegation and vice foreign minister, and Richard 
Evans, head of the British Goverment delegation and British ambassador to China, 
initialed on behalf of their respective governments on 26 September 1984, the "Joint 
Declaration of the Government of the People's Republic of China and the Government of 
the United Kingdom of Great Britain and Northern Ireland on the Question of Hong Kong" 
(herewith referred to as the "Joint Declaration"). The "Joint Declaration" is the 
principal document of the agreement between the Chinese and British Government on the 
question of Hong Kong. The "Joint Declaration" also included three annexes -- Annex 
1, “Elaboration by the Government of the People's Republic of China of its Basic Poli- 
cies Regarding Hong Kong"; Annex 2, "Sino-British Joint Liaison Group"; and Annex 3; 
“Land Leases." In officially initialing the "Joint Declaration," the governments of 
the two countries also sent each other a memorandum on the issue of travel documents 
for some Hong Kong residents. 


In the motion he submitted, Premier Zhao said: The recovery of Hong Kong constitutues 
an important step in realizing the reunification of the motherland. China has taken into 
full consideration Hong Kong's history and current status in formulating the basic 
principle and policy to solve the question of Hong Kong on the basis of the concept of 
“one country, two systers." This principle and policy are realistic and reasonable. 
They conform with the basic interests of all the people in the country including the 
compatriots in Hong Kong. The satisfactory solution of the Hong Kong issue is conducive 
to Hong Kong's stability and prosperity over a protracted period, to China's socialist 
modernization program and to the cause of peace in the Far East and in the world. It 
opens up an even broader vista for promoting friendship and cooperation between China 
and Britain, and provides a new experience for peacefully solving international dis- 
putes. After its announcement, the "Joint Declaration" won general support and approval 
from among the people of all walks of life in Hong Kong, the Overseas Chinese, and 
world public opinion. 


Entrusted by the State Council, Wu Xueqian, state councillor and foreign minister, 
delivered a report on submitting the documents regarding the agreement between China 
and Britain on the question of Hong Kong to the NPC Standing Committee for e amination 
and approval. The principal contents of his report included: Our govenment's basic 
principles and policies on the settlement of the Hong Kong question; the process of 
Sino-British talks and explanation on several questions with regard to the agreement; 
and the great significance in peacefully solving the Hong Kong question. 
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Chairman Peng Zhen delivered a speech after Wu Xueqian made his report. He said: 
Foreign Minister Wu Xueqian explained in detail, on behalf of the State Council, the 
documents regarding the Sino-British agreement on the Hong Kong issue. The Chinese 
Government held talks with the British Govenment on the basis of the stipulation of the 
Constitution on the establishment of the special administrative region and according 
to the basic principle on solving the Hong Kong issue laid down by the "Report on the 
Work of the Government," which was approved by the third session of the Sixth NPC. 

Now the governments of the two countries have satisfactorily reached an agreement. This 
will exert a great influence over the Chinese people, including those in Hong Kong and 
all over the world. The current session will examine the documents in general with 
regard to the agreement. The Sino-British Joint Decalaration on the question of Hong 
Kong will be submitted to the Third session of the Sixth NPC for examination and 
approval after it is officially signed. 


Attending today's session were NPC Standing Committee Vice Chairmen Geng Biao, Xu 
Deheng, Peng Chong, Wang Renzhong, Zhu Xuefan, Ngapoi Ngawang Jigme, Baingen Erdini 
Qoigyi Gyanicain, Seypidin Aizezi, Yan Jici, Rong Yiren, and Huang Hua. 


Also present at the session were Wan Li, vice premier of the State Council; Hong 
Xuezhi, member of the Central Military Commission; Zheng Tianxiang, president of the 
Supreme People's Court; and Yang Yichen, procurator-general of the Supreme People's 
Procuratorate. The session will hold group ciscussions starting tomorrow. 


Wu Xueqian Hong Kong Report 
0WO71105 Beijing XINHUA Domestic Service in Chinese 1201 GMT 6 Nov 84 


[Text] Beijing, 6 Nov (XINHUA) -- Report by Wu Xuegian, state councillor and foreign 
minister, to the NPC Standing Committee requesting examination and approval of the Sino- 
British agreement on the question of Hong Kong (Dated 6 November 1984) 


Chairman Peng Zhen, vice chairmen, and members of the Standing Committee: 


After 2 years of talks on the Hong Kong issue, the Chinese and British Governments 
reached a satisfactory agreement on 18 September 1984. On 26 September the leaders of 
the delegations of the two governments initialed the agreement, the text of which was 
published on the same day. The Sino-British agreement on the question of Hong Kong 
consists of a main document, namely the "Joint Declaration of the Government of the 
People's Republic of China and the Government of the United Kingdom of Great Britain 
and Northern Ireland on the Question of Hong Kong," and three annexes. The three annexes 
are: "Elaboration by the Govenment of the People's Republic of China on Its Basic 
Policies Regarding Hong Kong," “Sino-British Joint Liaison Group," and "Land Leases." 
Also, when officially signing the agreement, the two governmens will exchange memoranda 
on the question of some Hong Kong residents’ travel documents. 


The Sino-British agreement on the question of Hong Kong was reached by the two sides 
through circumspect and patient negotiations in the spirit of taking the whole situation 
into consideration and of friendly cooperation. The agreement affirms that the Chinese 
Govenment will recover Hong Kong and resume exercise of sovereignty on 1 July 1997. At 
the same time, the agreement carries the basic principles and policies of the Chinese 
Government toward Hong Kong and has made other arrangements to ensure Hong Kong's pros- 
perity and stability. 
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The satisfactory settlement of the Hong Kong issue fully accords with the fundamental 
interests of all Chinese people, including the compatriots in Hong Kong. It is an 
important historical event worthy of celebration and congratulation. 


Now, entrusted by the State Council, I am submitting all the documents of the agreement 
between the Chinese and British Governments on the question of Hong Kong to the NPC 
Standing Committee and making the following reports and explanations on some 
relevant situations and issues. 


1. Our government's basic principles and policies on the settlement of the Hong Kong 
question: 


Hong Kong, including the Island of Hong Kong, Kowloon, and the "New Territories," has 
been China's territory since ancient times. Britain initiated the Opium War in 1840 and 
forced the government of the Qing Dynasty to sign the "Nanjing Treaty" ceding the Island 
of Hong Kong in 1842. In 1856 Britain initiated the Second Opium War and, in 1860, 
forced the government of the Qing Dynasty to sign the "Beijing Treaty" ceding the area 
south of Boundary Street in the southern part of the Kowloon Peninsula. Following the 
Sino-Japanese War which ended in 1895, Britain took the opportunity of the powers divid- 
ing China to force the government of the Qing Dynasty to sign the "Convention for the 
Extension of Hong Kong” in 1898 and forcibly leased the vast expanse of land north of 
the Boundary Street and south of the Shenzhen He in the northern part of the Kowloon 
Peninsula along with more than 200 nearby islands (the latter are called the "New Terri- 
tories") for 99 years ending 1997. 


All three treaties mentioned above are products of armed aggression. The Chinese peo- 
ple have never recognized these unequal treaties; nor were these unequal treaties 
recognized by any of the governments in China following the 1911 revolution. Since the 
founding of the PRC, our government has, on many occasions, expounded China's stand 
with regard to the question of Hong Kong, and that is: Hong Kong is China's territory. 
China does not recognize the three unequal treaties the imperialists imposed on China. 
With regard to this question left over from history, the Chinese Government consistently 
stands for a peaceful solution through negotiations at an opportune time and the main- 
tenance of the status quo before the solution of the question. 


On 8 March 1972, in a letter to the Chairman of the United Nations Special Commission 
on Decolonization, the Chinese permanent representative to the United Nations pointed 
out: “Hong Kong and Macao are parts of China's territory being occupied by the British 
and Portuguese authorities. Solving the Hong Kong and Macao questions is a domestic 
issue, within the bounds of China's sovereignty, and should never come under the cate- 
gory of the generally-called ‘'colonies." Therefore, they should not be listed in the 
namelist of colonial areas in the decolonization declaration." The United Nations 
Special Commission on Decolonization adopted a decision on 15 June the same year to 
make suggestions to the United Nations General Assembly for the decision of Hong Kong 
and Macao from the above-mentioned list of colonies. On 8 November 1972, the 27th 
General Assembly session adopted a resolution, which approved the special commission's 


report. 


In the late 1970's, following the approaching of the expiration date on the lease of the 
"New Territories," the British side wishes to know China's attitude on solving the Hong 
Kong question. Both Chinese and foreign investors in Hong Kong also expressed their con- 
cern over Hong Kong's future. After the 3d Plenary Session of the 1lth CPC Central Com- 
mittee, China has entered a new historical era, and the people of the whole nation are 
concertedly working hard for the fulfillment of the three major tasks of realizing 
socialist modernization, reunifying the motherland, and opposing hegemonism to safeguard 
world peace. 
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Solving the Hong Kong problem left over by history was included in the agenda. 
The basic principles of China for solving the Hong Kong problem are: 


(1) Hong Kong must be recovered and China's sovereignty over Hong Kong must be restored 
in 1997, and there should be no more delay; 


(2) Maintain Hong Kong's prosperity and stability under the precondition of restoring 
China's sovereignty over Hong Kong. 


To implement China's basic principles on solving the Hong Kong problem, China's 

leaders, after careful consideration, proposed the concept of "one country, two systems," 
and have taken a series of special policies for solving the Hong Kong problem. Based 

on the above-mentioned concept and policies, our government promptly formulated the 
basic principle and policy on Hong Kong. 


Article 31 of the "Constitution of the People’s Republic of China," adopted in 
February 1982 at the Fifth Session of the Fifth NPC stipulates: "The state may 
establish special administrative regions where necessary. The systems to be instituted 
in special administrative regions shall be prescribed by law and enacted by the NPC 

in light of specific conditions." This has provided a legal basis for China to 
establish special administrative regions and implement systems and policies different 
from those implemented in inland areas after China has restored her sovereignty over 
Hong Kong. 


On 15 May 1984, in his "Government Work Report" at the Second Session of the Sixth NPC, 
Premier Zhao Ziyang proposed the principal contents of China's basic principles and 
policy on Hong Kong. On 30 May, the Second Session of the Sixth NPC adopted a resolution 
concerning this proposal, which approved the "Government Work Report," thereby affirming 
the Chinese Government's basic policy and principles on solving the Hong Kong problem . 


China's basic principles and policy on Hong Kong include the following main aspects: 


(1) After recovery of Hong Kong, a Hong Kong Special Administrative Region, under the 
authority of the Central People's Government, will be established in accordance with 
China's Constitution. The Hong Kong Special Administrative Region, being a local 
administrative region of the People's Republic of China, will be directly under the 
authority of the Central People's Government. The relationship between the Central 
People's Government and the Hong Kong Special Administrative Region is one between the 
central and local authorities. The fact that the Hong Kong Special Administrative 
Region will enjoy a high degree of autonomy by no means indicates the nature of an 
independent political entity. 


The NPC of the PRC will, in accordance with the PRC Constitution, formulate and 
promulgate a PRC basic law governing the Hong Kong Special Administrative Region. 

The Hong Kong Special Administrative legislature may, in accordance with the provisions 
of the basic law and legal procedures, enact laws and report them to the NPC Standing 
Committee for the record. The chief executive of the Hong Kong Special Administrative 
Region will be appointed by the Central People’s Government, on the basis of the results 
of the results of elections or consultations to be held locally. The administrative 
region's budgets and final accounts must be reported to the Central People's Government 
for the record. 


Foreign and defense affairs are the important hallmark of state sovereignty. Foreign 
affairs will be under the unified control of the Central People's Government, and the 
defense of the Hong Kong Special Administrative Region will be the responsibilities 

of the Central People's Government. 
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Military forces sent by the Central People's Government to be stationed in the Hong 
Kong Special Administrative Region for the purpose of defense shall not interfere in 
the internal affairs of the Hong Kong Special Administrative Region. Expenditure for 
these military forces shall not be borne by the special administrative region. 


(2) Because the Hong Kong Special Administrative Region will enjoy a high degree of 
autonomy, it will be managed by local Hong Kong people. The Hong Kong Special 
Administrative Region will enjoy a high degree of autonomy, except in foreign and 
defense affairs, which are the responsibilities of the Central People's Government. 
Its autonomy includes executive, legislative, and independent judicial power, includ- 
ing that of final adjudication. The Hong Kong Special Administrative Region will have 
independent finances. Its revenue will be used to meet its needs. The Hong Kong 
Special Administrative Region may, on its own, formulate economic, trade, cultural, 
and educational policies, suitable to conditions in Hong Kong. 


The Government of the Hong Kong Special Administrative Region will be composed of 
local inhabitants. The central authorities will not dispatch administrative personnel 
to Hong Kong. Among the inhabitants of Hong Kong, 98 percent are our compatriots. 

The majority of them love our motherland and Hong Kong. There are numerous reasons 
for the prosperity and development ot Hong Kong's economy, but the wisdom and hard 
work of our Hong Kong comptariots have played an important role. Because they are 
familiar with their local conditions and with capitalist methods of management, they 
will be quite capable of managing Hong Kong well. The fact that the central authori- 
ties will not send personnel to administer Hong Kong will encourage Hong Kong 
compatriots to act as true masters of their land. 


In addition, the central authorities will authorize the Hong Kong Special Administrative 
Region to handle external affairs, particularly external affairs in the fields of 
economy and culture. In accordance with the principles that foreign affairs will be 
under the control of the Central People’s Government, the Hong Kong Special Administrat- 
ive Region may use the name "Hong Kong, China," and on its own maintain and develop 
economic and cultural relations, and conclude relevant bilateral or multilateral 
agreements with states, regions, and relevant international organizations. 


(3) The current social and economic systems as well as the life style in Hong Kong 
will remain unchanged. The laws will remain basically unchanged. Hong Kong will 
continue to practice the capitalist system, with private property protected by law. 
Residents can live in the same way as before. All the rights and freedoms stipulated 
by the current laws in Hong Kong will remain enjoyable. For instance, freedom of 
speech and of the press will be very broad after the year 1997. All kinds of opinions 
can be expressed, provided that they are expressed according to law, and ge not of 

an undermining nature. The residents of the Hong Kong Special Administrative Region 
will enjoy freedom of religious belief, and religious believers and organizations can 
maintain their original relationships with international religious organizations. 


The laws currently in force in Hong Kong will remain basically unchanged. Of course, 
those laws in contradiction with the "Basic Law" must be deleted or revised; such as 
those belonging to the nature of colonial rule, or those tainted by colonialism. 
Besides, some laws will probably become inapplicable because of changes in the actual 
situation. Aside from that, other laws currently in force will remain unchanged. 
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The Hong Kong Special Administrative Region will remain a free port and a separate 
customs territory. Hong Kong will continue to retain the status of an international 
financial center. The Hong Kong dollar will continue to circulate and remain freely 
convertible. Its markets for foreign exchange, gold, securities, and futures will 
remain open, and its free flow of capital will be ensured. 


(4) Care for Britain's and other countries’ economic interests in Hong Kong. After our 
country resumes the exercises of sovereignty over Hong Kong, British and other foreign 
personnel in the public and police services will remain in employment, just as personnel 
of Chinese nationality. Their salaries and allowances will not be lower than original 
standards. The government of the special administrative region can also employ British 
and other foreign people to serve as advisers, or hold other posts as high as deputies 
in the current "department"-level posts. Of course, these foreign personnel can only be 
employed in their personal capacities, and will be responsible only to the Government of 
the Hong Kong Special Administrative Region. 


Britain's investments and other economic interests in Hong Kong will be protected and 
cared for by law. Because Hong Kong has close economic relations with many countries 
and regions, the economic interests of these countries and regions in Hong Kong will 
receive the same protection and care. 


Our country's basic principles and policies on Hong Kong are a long-term policy, and are 
absolutely not an expediency. These basic principles and policies will remain unchanged 
for 50 years after the establishment of the Hong Kong Special Administrative Region. 
Permission for Hong Kong to maintain the capitalist system for a considerably long 
period will not affect our country's socialist nature. Our country is a large country, 
with a population of 1 billion. The retention of the capitalist system by the Hong Kong 
Special Administrative Region, with a population of a few million under the direct con- 
trol of the Central People's Government, will not impair our country's socialist nature, 
but will bring Hong Kong's favorable conditions into play in a supplemental role to the 
benefit of our country's socialist construction. 


Our government's basic principles and policies on Hong Kong have been carried in Article 
3 of the “Joint Declaration," and concretely explained in “Annex 1." These basic 
principles and policies will be stipulated in the basic law of the Hong Kong Special 
Administrative Region. Our government and people will unswervingly try to bring about 
an all-round and perfect implementation of these basic principles and policies. 


2. Explanations of several questions regarding the course of the Sino-British talks, 
and the agreements concerned: 


In September 1982, at the invitation of our government, British Prime Minister Thatcher 
visited our country and carried out in-depth discussions with our country's leaders on 
the Hong Kong question. The leaders on both sides expounded their respective stands on 
this question, and agreed to continue to carry out the talks through diplomatic channels. 
Thus, the diplomatic talks between the Chinese and British Governments on the Hong Kong 
question started. 


From October 1982 to June 1983, the two sides conducted negotiations, mainly on some 
questions of principle, and reached agreement on the agenda of the talks and other pro- 
cedural questions. In July 1983, the talks entered the second phase. From the beginn- 
ing of this phase to September of this year, the delegations of the two governments held 
a total of 22 rounds of talks. 
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In April and July of this year, at the invitation of our government, British Foreign 
Secretary Sir Geoffrey Howe visited Beijing twice. Our country's leaders personally 

met him, which had a tremendous impact on the progress of the talks. Afterwards, the 
delegations of the two governments again continued negotiations repeatedly on the wording 
of the agreement and finally reached full agreement. 


Aside from the previous explanations of our country's basic principles on Hong Kong, I 
would like to give some brief explanations of several other questions regarding the 
agreement: 


(1) Generally speaking, territorial and sovereign matters between nations are mainly 
handled by treaties. However, in consideration of the fact that our government's basic 
principles and policies on Hong Kong involve our country's internal affairs, such prin- 
ciples and policies should be declared by our side. In the meantime, it would be more 
appropriate to adopt the form of a “joint declaration" to handle the questions of 
sovereignty and administrative rights. The details concerned shall be explained in the 
form of an appendix. Of course, in a broader sense, a “joint declaration" is also a 
form of international treaty, which has the force of international law and legal binding 
power at the same time. 


(2) The ultimate sim of the Sino-British talks was to ascertain the recovery of Hong 
Kong and the resumption of the exercise of sovereignty over Hong Kong by the PRC. After 
stern and conscientious talks, the two sides agreed to make explicit statements on that 
aim in the "Joint Declaration." In Article 1 of the "Joint Declaration," it is clearly 
wtated: "The Government of the PRC declares that to recover the Hong Kong area (inclu- 
ding Hong Kong Island, Kowloon, and the New Territories, hereinafter referred to as 

Hong Kong) is the common aspiration of the entire Chinese people, and that it has decided 
to resume the exercise of sovereignty over Hong Kong effective from 1 July 1997." In 
Article 2 of the "Joint Declaration," it is clearly stated: "The Government of the United 
Kingdom declares that it will restore Hong Kong to the PRC effective from 1 July 1997." 
Thus, the question of sovereignty has been satisfactorily solved. 


(3) Some Chinese residents in Hong Kong hold the "British Dependent Territories Citizens’ 
passport.” However, the overwhelming majority of them still consider themselves Chinese, 
and the motherland has always regarded the Hong Kong compatriots who hold the "British 
Dependent Territories Citizens’ passport" as Chinese citizens. The main reason for 
their obtaining British passports was because they had to make business trips or travel 
as tourists outside Hong Kong, or to acquire higher education. When the agreement is 
officially signed, our government will declare in a memorandum: Under the PRC National- 
ity Law all Hong Kong Chinese compatriots, whether they be holders of the "British 
Dependent Territories Citizens’ Passport," are Chinese nationals. In consideration of 
Hong Kong's historical background and its realities, permission can be given to those 
Chinese citizens in Hong Kong who were originally ca-led "British Dependent Territories 
citizens" to not only obtain the Hong Kong Special Administrative Region passport, or 
other traveling certificates, but to also use certain forms of traveling certificates 
issued by the British Government for travel to other countries and regions. However, 

the British Government will not be allowed to provide them with consular protection in 
the Hong Kong Special Administrative Region, or other regions in China. Thus, this 
question has been perfectly solved under the priciple of not impairing our countr ‘s 
sovereignty. 
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(4) The question of land in Hong Kong has a bearing on ihe economic development and the 
interests of the masses in Hong Kong. Proceeding from the actual situation, we agreed 
that during the transitional period, the British Hong Kong Government may grant land 
leases effective beyond the 50 years after 1997. We also agreed that the land leases 
originally granted by the British Hong Kong Government with expiration in 1997 may be 
extended for 50 years without payment of additional premium. Appendix III of the "Joint 
Declaration" carries rational stipulations on the land quotas to be granted each year 
and on the distribution of their incomes. It also stipulates that on the date the 
“Joint Declaration" comes into force, a land commission composed of officials from both 
the Chinese and the British sides will be established. The land commission will super- 
vise and examine the quotas of land granted each year and ~he distribution and use of 
their incomes. If the British Hong Kong Government needs to grant an amount of land 
exceeding 50 hectares each year, or to use the portion of the incomes belonging to the 
future government of the special administrative region, it will have to obtain the 
Chinese side's consent. Thus, this will not only safeguard a portion of the financial 
revenue for the future government of the special administrative region, but will also 
maintain the continuity of Hong Kong's econcmic development. 


(5) In order to ensure the implementation of the Sino-British agreement and a smooth 
transfer of government in 1997, the two sides have agreed to set up a Sino-British Joint 
Liaison Group. Annex II of the "Sino-British Joint Declaration" stipulates that the 
joint liaison group shall be an organ for liaison and not an organ of power. Its func- 
tions shall be: to conduct consultations on the implementation of the "Joint Declara- 
tion;" to discuss matters relating to the smooth transfer of government in 1997; and to 
exchange information and conduct consultations on such subjects as may be agreed on by 
the two sides. The group shall be established when the "Joint Declaration" comes into 
force and shall meet in Beijing, London, and Hong Kong. From 1 July 1988 the group shall 
have its principal base in Hong Kong and shall continue its work until 1 January 2000. 


(6) The two sides have agreed that the initialed agreement will be examined in accor- 
dance with each other's legal procedures and formally signed before the end of this year. 
According to the agreement, the "Joint Declaration" is subject to ratification and shall 
come into force on the date of the exchange of instruments of ratification, which shall 
take place in Beijing before 30 June 1985. 


3. The great significance of the peaceful settlement of the Hong Kong issue: 


Soon after the Sino-British agreement on the question of Hong Kong was made public, it 
won the support and admiration from people of all walks of life in Hong Kong, Overseas 
Chinese compatriots, and international public opinion. The broad masses of Hong Kong 
compatriots have expressed their satisfaction and have welcomed the "Joint Declaration." 
The governments of many countries have issued statements praising the successful 
Sino-British negotiations as an outstanding example of peaceful settlement of complex 
issues in current international relations. The successful settlement of the Hong Kong 
issue conforms to the fundamental interests of all peoples of China, including the Hong 
Kong compatriots, and is of far-reaching historical significance. 


(1) The successful settlment of the Hong Kong issue is an important step toward the re- 
unification of the motherland. The settlement of the issue is conducive to maintaining 
durable prosperity and stability in Hong Kong and to the socialist modernization of 
China. 
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The return of Hong Kong to the embrace of the motherland on 1 July 1997 will be an 
important event in the medern history of China and that of the world. It will put an 
end to the humiliation the Chinese people have suffered for more than 100 years. It will 
be an event worth celebrating by the entire Chinese people, including our Hong Kong 
compatriots. 


The majority of the residents inHong Kong are our own flesh and blood. For a long time, 
the people in the motherland have always paid close attention to Hong Kong, and our Hong 
Kong compatriots have never curtailed their love for the motherland. The successful 
settlement of the Hong Kong issue has dispelled various misgivings among the people 

in Hong Kong and in other parts of the world over Hong Kong's future. Therefore, the 
settlement of the issue will help maintain durable prosperity and stability in Hong Kong 
and enable Hong Kong to continue its role as an international port city and make still 
more contributions to the modernization of the motherland. 


Although the Taiwan and the Hong Kong issues are different in nature, the concept of 
“one country, two systems" is also applicable to the settlement of the Taiwan issue. 
The resolution of the Hong Kong issues will surely have a far-reaching impact on the 
Taiwan authorities and the people in Taiwan and will help reunify the motherland at an 
earlier de*e. 


(2) The successful settlement of the Hong Kong issue is conducive to safeguarding peace 
in Asia and the world. 


Hong Kong has close economic and trade ties with various countries and regions of the 
world, particularly many Asian countries and regions. The successful settlement of the 
Hong Kong issue will help maintain an develop such economic ties and promote peace and 
Stability in Asia and the world. The Sino-British agreement on the Hong Kong issue has 
provided a new experience for peaceful settlement of issues between states left over 

by history and has drawn a good response in the world. Javier Perez de Cuellar, 
secretary general of the United Nations, pointed out that the way in which China and 
Britain settled the Hong Kong issue should be energetically advocated because if is 
precisely what we need very much in the current international situation. We believe 
that both issues left over by history and new disputes between states can be resolved if 
the countries concerned take a sincere attitude and hold friendly consultations and 
talks on the basis of the five principles of mutual respect for each other's sovereignty 
and territorial integrity, mutual nonaggression, noninterference in each other's inter- 
nal affairs, equality and mutual benefit, and peaceful coexistence. This will not only 
accord with the interests of the countries concerned but will also help safeguard world 


peace. 


(3) The successful settlement of the Hong Kong issue marks the beginning of a new 
period for Sino-British friendship and cooperation. Since the founding of the PRC, and 
especially since the establishment of full diplomatic ties between China and Britain, 
Sino-British relations have developed soundly on the basis of the Five Principles of 
Peaceful Coexistence. The two governments, in the spirit of friendly cooperation and 
mutual understanding and accomodation, have now reached agreement on the Hong Kong issue 
through peaceful negotiations, thus clearing away the obstacle to the development of 
bilateral relations. China and Britain share common interests in maintaining the pros- 
perity and stability of Hong Kong. We believe the two countries will continue to 
display the same spirit of friendly cooperation shown in the course of the negotiations 
and cooperate still closer during the transition period to ensure smooth implementation 
of the agreement. We also believe that with the successful settlement of the Hong Kong 
issue, the friendly cooperation between the two countries will be further consolidated 


and developed. 
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On behalf cf the State Council, I hereby submit all the documents concerning the Sino- 
British agreement on the Hong Kong issue, together with this report and my explanation, 
to the NPC Standing Committee for its deliberation. 


EXPERIMENTAL NUCLEAR FUSION DEVICE CONSTRUCTED 
LD061219 Beijing XINHUA in English 0907 GMT 6 Nov 84 


[Text] Chengdu, November 6 (XINHUA) -- Chinese scientists have built the country's 
largest controlled nuclear fusion experimental device near Leshan City, Sichuan Province, 
southwest China. The device, which started trial operations on September 21, has proved 
satisfactory, according to the scientists. Controlled nuclear fusion is in the fore- 
front of nuclear research efforts in the world today. The problem is to control the 
process of nuclear fusion and fully utilize the energy released. 


The device, called Hi-1, is a medium-sized one compared to the Tokamak test reactor at 
Princeton University in the U.S. It was designed by the Southwest Physics Research 
Institute and all its equipment was manufactured by about 100 factories and institutes 
under the Ministries of Machine-Building, Electronics and Nuclear Industries as well 
as the Ministry of Education and the Chinese Academy of Sciences. 


The building of such a device will help Chinese scientists acquaint themselves with the 
prerequisite conditions and laws governing controlled fusion, and solve related [word 
indistinct] scientists believe that if the fusion process can be controlled, mankind 
will have an inexhaustible source of energy, because sea water, which covers 70 percent 
of the earth, abounds in fusion fuel. 


GAINS IN DEFENSE MODERNIZATION EXAMINED 


HKO60854 Beijing JINGJI RIBAO in Chinese 15 Oct 84 p 3 


[Report by reporter Wang Xide and special correspondent Zhang Yunyi: "Marching Toward 
National Defense Modernization — On the Achievements in Scientific Research and in 


Production of Weapons and Equipment for Our Army") 


[Text] Introduction: The 12th CPC National Congress regarded the gradual realization 
of defense modernization as one of the important elements in the general tasks of the 
party in the new historical period. In recent years, China has made progress in its 
defense modernization. It now has a basis for a modernized national defense and a 
certain power of strategic counterattack, in particular. It has made great progress in 
weapons and equipment for our troops. It is profoundly understood that weapons and 
equipment are the application of modern science and technology in the military sphere, 
the material basis for the modernization of national defense, and also an important sign 
of the level of scientific and technological and industrial development of a country. 
{end introduction] 


Advanced Light Weapons 


The new-type Chinese-made automatic rifle is shorter in length and lighter in weight, 
and is easier to carry. Its magazine holds more bullets; it has a higher firing rate 
and greater firepower, and is capable of killing a large number of enemies at short 
range. Particularly in an encounter during a reconnaissance or patrol mission, street 
fighting, or jungle warfare, it can be used to kill a large number of enemies quickly, 
with greater firepower, and a wider sweep.... The new-type automatic rifle has a light, 
slender barrel and its bayonet is unique and sharp. It has the precision of a rifle and 
the speed of a submachinegun, and is the perfect combination of the two. 
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There is a projector at the end of its barrel, from which many types of antitank shells 
can be fired. The bayonet attached to it is also a knife. Both the submachiregun and 
automatic rifle belong to the category of light weapons. Since World War II, many local 
conflicts have shown that following large-scale tank warfare and artillery action, final 
victory still relies on the actions of the infantry using light weapons. Our Army's 
weapons and equipment have duveloped on the basis of the rifle: "Political power grows 
out of the barrel of a gun;" “millet plus rifles have defeated airplanes plus cannons.” 
In the course of defense modernization, rifles are also the first of our Army's veapons 
and equipment to reach the advanced level. 


Flexible, Multipurpose Infantry Armored Personnel Carriers 


The old conception of infantry was one of soldiers fighting on foot. Since World War II, 
the infantry has been riding in trucks and has become a motorized infantry. However, 
our Army is equipped with armored personnel carriers, which are not only a means of 
transportation, but also a means of combat. Such vehicles are very much like tanks; 
they are not only bullet proof and guard against grenade or shell splinters, but are 
equipped with all kinds of weapons; and the fighters can shoot in all directions from 
the vehicle's gun ports, thus fundamentally changing the tradition of the infantry 
fighting on foot. 


In order to solve the problem of fighting in coordination with the tank forces, our 
country has also developed on its own a new-type of armored personnel carrier for the 
infantry. Riding in this kind of armored personnel carrier, the infantry can march in 
safety, can pass through all kinds of complex zones, and can fight more effectively in 
coordination with the bank forces and thus reinforce the power of tanks in warfare. 


The Main Force of Artillery in Field Operations -- Self-Propelled Guns 


Flexibility in artillery performance has become an important criteria in judging the 
level of technology and gun tactics in its development up to the present. In the recent 
National Day parade, people saw three different types of self-propelled guns developed 
by China with its own efforts -- self-propelled howitzers, self-propelled rocket 
launchers, and self-propelled cannons. All of them are motorized and are capable of 
firing from the carriers. Compared with artillery, they can move faster, have greater 
cross-country capability, and can better overcome all kinds of obstructions. The gun 
and carrier are combined into one, which is flexible in action, is capable of moving 
from one battlefield to another, and can rapidly be made ready to fire. They are also 
capable of acting in close coordination with tanks and armored personnel carriers and of 
attacking at high speeds. The self-propelled guns’ armored carrier shields the 
operators from bullets and shell splinters. The first generation of self-propelled 
howitzers is the outcome of the combination of cannon and howitzer, adopting the 
advantages of both, and it is the chief variety of land artillery in modern land forces, 
and the main force of artillery in field operations. It will perform well at air 
temperatures dozens of degrees below or above zero centigrade. In coordination action 
with tanks and armored cars, its accuracy in hitting targets is on a par with that of 
towed artillery. 


Antitank Missiles 


Antitank missiles have a comparatively short history; they are tactical missiles which 
first made an appearance in the 1950's. 


Countering groups of tanks has become the basis and core of land battles in modern 
warfare. 
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“To impede the advance of tanks is to sabotage the enemy's attack." In order to deal 
with the challenge of tanks, all countries have developed all kinds of antitank weapons 
and equipment. Antitank missiles are characterized by their high accuracy in hitting 
the target, their strong penetrating power, their mobility and ease of operation, and are 
universally acknowledged as the most effective antitank weapons. At present, scores of 
varieties of antitank missiles have been produced in final form by various countries to 
equip their troops. In order to meet the need of countering future wars of aggression, 
the development of antitank weapons in our country has also been quite fast. In parti- 
cular, since the 3d Plenary Session of the llth CPC Central Committee the ordinance 
industry has /aplemented the Central Committee's principle of “shortening the battleline, 
making the foras conspicuous, taking a firm grasp of scientific research, and stepping 
up the pace oi ~enovation,” and has concentrated its limited funds and manpower on the 
improvement and development of weapons and equipment which have an important bearing 

on countering future wars of aggression. Therefore, accuracy in hitting targets, armor- 
piercing ability, and range of fire have been greatly increased. Armor-piercing shells 
in recent years have also made great improvements in the depth, bore, and aftereffects 
of the shell's penetration, thus opening up an important way to increase the power of 
antitank weapons. 


The Powerful Cannon Clan 


China has aade rapid developments in its rocket launchers as well as multiple-rocket 
launchers. In particular, the 40-tube rocket launcher with which the Armed Forces has 
been equipped in the past few years, is an effective weapon for neutralizing an exposed 
large target. Its strong firepower was demonstrated in the war of self-defense and 
counterattack against Vietnam. China has made comparatively great development in 
hovitzers and cannons. The barrel of a howitzer is shorter, but has a greater diameter 
and has a greater ballistic curve. The initial velocity of its shell is low, and its 
firing range is comparatively short: it is suitable to strike targets behind a big 
mountain or a forest. A cannon has a longer barrel and its trajectory is rather 
straight; the inital velocity of its shell is high, and its range is comparatively long. 
It ‘© most suitable for attacking mobile targets such as tanks and armored cars and 
sepiirate targets exposed on the ground. Rocket launchers, howitzers, and cannons are 

the main component parts of the ground firepower in warfare. Their tremendous power 
male itself felt during the World War II and was honored as the "god of war." In recent 
years, China has made important progress in cannon research in and productim technology. 
Relevant research and production waits under the Ministry of Ordnance Industry and the 
Ministry of Metallurgical Industry have succeeded in preparing a new method of smelting, 
and made a breakthrough in solving the difficulties in producing cannon steel of great 
strength based on self-reliance and absorbing the advantages of all countries in the 
world, and have made important contributions to increasing the strengt’, and rigidity 

of cannon steel. In order to reduce the effects of the blast wave caused by firing heavy 
caliber guns on the operators, researchers have proposed a new theory on the intensity of 
the blast wave at the gun muzzle, to which a special device is installed. To improve the 
balancing device for heavy caliber guns, a gun fac!ory has succeeded in developing a 
simplified-type of compressed-air-controlled balancing device which allows simplifying 
the structure of guns, reduces the period required to develop new guns, and permits the 
automation of heavy caliber guns. New technologies in sound, light, and electricity 
have been applied to manufacturing guns, which greatly improved accuracy in locating, 
measuring, and hitting targets. At present, there are factories manufacturing guns and 
shelis all over the country, and a complete production system has been formed. 
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Between 1979 and 1983, 54 items have won national prizes in succession for tiveir good 
quality and good results of management; two kinds of guns have won the state's silver 
medals for their good quality, and four kinds of guns have won ministerial prizes for 


their good quality. 


Guided Missiles — The Most Advanced Branch of Defense Modernization 


Guided missiles are weapons and equipyent of advanced branches in defense modernization, 
and they have an important place in future wars against aggression. Since the 1950's, 
China has been developing guided wrissile technology and has made laudible achievements in 
developing both strategic and tactical guided missiles. Surface-to-air, air-to-air, 
shore-to-ship, ship-to-ship missiles, submarine missiles, and long-range guided missiles 
have appeared in succession. Among them, the antiship missile developed by China can be 
used for many purposes. It flies at a low altitude above the sea and can seriously 
damage an enemy warship. The coastal defense missiles made by China can be fired from 
mountain and island fortresses to hit invading enemy warships. They can accurately hit 
targets at long distances and are very powerful. They are highly effective in breaking 
through lines of defense and therefore greatly heighten the ability of the coast guards 
in making a sudden attack. China's surface-to-air missile is a new weapon for field 
operations and air defensc. Being highly mobile and automatic, it can be launched to 
locate its target from a moving platform. It can be armed and fired within a short 

time. Such missiles can also be fired in high densities and in volleys to form a dense 
network of fire on a mountain. Over the past two decades and more, various categories of 
antimissile systems have been developed, and have rendered meritorious services in safe- 
guarding the sacred airspace of the motherland. Many of the warships in the People's 
Navy have been equipped with missiles. The air unit of the Navy has become a shock 

force at sea and in the air. 


Strategic missiles have a peculiar place in modern military facilities, it is also a 
conspicuous symbol for judging the state of a country's defense science and technology. 
In the early years after the founding of the PRC, China had no strategic missiles to 
boast of. However, the Chinese people had high aspirations, and were capable of drawing 
a most beautiful new picture on a blank piece of paper. China launched a medium-range 
surface-to-surface missile in 1966 after successfully testing its first intermediate 
range missile in 1964. In 1980, it launched a long-range carrier rocket into the South 
Pacific. It accomplished the test launching of a carrier rocket from a submarine in 
1982. Over the past two decades and more, in the course of developing strategic 
missiles, China has engaged in hundreds of important scientific research projects, 
tackling difficult problems, and has made great progress in various specialized tech- 
nologies. It has achieved results in many important scientific research projects regard- 
ing rockets and their accessories, including design theory, structural strength, environ- 
ment, new materials and technologies, telemetering, test launching, measuriny; standards, 
new technological equipment, testing technologies, and the study and produciion of 


equipment. 
Tanks Capable of Both Offensive and Defensive Actions 


The tank is the basic weapon and force of modern land forces, and is known as the 

"king of the land battlefield.” Since its birth in i916, it has been developed rapidly 
because of its powerful defensive capability power, its strong fire power, and good 
maneuverability, being capable of “both offensive and defensive actions.” In the 
fourth Mideast war, both sides mobilized more than 5,000 tanks each, and che battle was 
even fiercer than the two famous campaigns of Kursk and Moscow during World War IT. As 
the tank is a combination of the “spear” and “shield,” it is an offensive weapon in the 
hands of aggressors, but at the same time a defensive weapon in a war against aggres- 
sion — countering tanks with tanks. 


I. 7 Nov 84 K 14 CHINA 
PRC NATIONAL AFFAIRS 


Therefore, according to the needs of future wars against aggression, China's tank 
industry has made rapid progress. Im recent years, aside from new-type battle tanks 
and armored carriers, China has successively developed a telecommunications command 
carrier, a new-type tank retrieval vehicle, an earth mover for military purposes, and 
bridge-building tank. Tanks and armored carriers were initially fully equipped, and 
their combat effectiveness has been continuously improved, and both their offensive 

and defensive capabilities are becoming perfect and complete. All this has demonstrated 
the strengthening of the offensive power of our Armed Forces. 


Jet Squadrons With Impressive Strength 


China has also made vigorous progress in its airplane industry since 1949. Through 3 
decades of hard work since the first Chinese-made airplane took off into the sky, the 
airplane industry has grown considerably in scope, and initially formed into a compara- 
bly in complete industrial system of scientific research, experimentation, production, 
education, and all other aspects. Thanks to the new achievements in scientific research, 
more and more varieties of planes have been made by China through its own efforts. 

China has already produced fighter planes, bombers, attack planes, helicopters, trans- 
portation planes, reconnaissance planes, pilotless planes, and superlight planes. Over 
the past few decades, the People's Air Force has on many occasions successfully resisted 
the intrusion of foreign planes with Chinese-made planes. The fighting strength of the 
air units of tie PLA Air Force is higher than ever. The number of airmen who can fly 
and fight in any weather, at night, and in the daytime is more than 16 times greater 
than in 1976, and the levels of flight training and flight safety have reached advanced 
worid levels. In the large-scale military exercise held in a certain place in north 
China in August 1981, all squadrons of the People's Air Force arrived at their destina- 
tion punctually, hit their targets accurately, laid their bombs accurately, parachuted 
supplies accurately, coordinated well with one another in action, and maintained a high 
degree of safety, and thus demonstrated very high combat efficiency. 


China has made long strides toward modernization in its weapons and equipment from its 
situation 25 years ago. Armed with these weapons and equipment, the PLA is ever more 
powerful and the four modernization are more secure. 


RENMIN RIBAO ON ABUSING POWER TO CONDUCT BUSINESS 


HKO60659 Beijing RENMIN RIBAO in Chinese 31 Oct 84 p 2 


{"Random Talk’ column by Wu Hao: "Fan Li Engaged Himself in Trade Without Exercizing 
the Power of an Official"] 


[Text] After assisting Gouqian, king of Yue, to beat Fucha, king of Wu, and avenging 
his country and people, Fan Li resigned from his official post. He took Xishi with him 
and fled to a distant place to engage in trade. Why? There have always been contro- 
versial views on this. Some people said he was aware that Guoqian was a monarch with 
whom one could share adversities but not happiness and was afraid of the recurrence of 
the tragedy that "once the enemy state was conquered, the lords would be eliminated." 
Others said that he worried that Xishi might be harmful to the king of Yue and this 
found expression in: "Was it a mere accident that he took Xishi away? He feared that 
the exceedingly beautiful woman would impair the king's affairs." No matter what the 
real cause was, he did go to a distant place after the victory, crossing Qinu Shan, 
wading across three rivers, and reaching the region of the five lakes. There he became 
a businessman. He acquired immense wealth on three occasions and was known as Tao 
Zhugong [7118 2612 0361], highly respected and admired by businessmen for generations 


in the past. 
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Fan Li had very good theories on the purchase and sale of goods, market forecasts, and 
capital turnover in conducting business. These theories can be used as reference even 
today. The essential reason Fan Li resigned “.om his official post seemed to be his wish 
to really prove that his views on business were correct. 


Why did Fan Linot engage himself in business when he had great power and influence? Why 
did he not engage himself in tra.: in the Kingdom of Yue, where he performed meritorious 
deeds, but go to another place to do business instead? It appears that Fan ii despised 
using his power as an official to do business. It is true that among people of the ruling 
class in the past, some attached importance to agriculture but looked down on trade. 
However, quite a few officials were concurrently businessmen. They abused their power as 
officials in order to promote their business; and thus officials and businessmen colluded 
with each other. These official-businessmen made use of their power and influence to 
reap profits and were indeed notorious. Compared with Fan Li, who separated official 
duties from business work and did not abuse the power of an official to gain profits in 
the market, these people had much to learn. 


At present, policies are against abusing power to conduct business. Last year some 
commercial cadres in Sichuan Province ran family commercial enterprises. They them- 
selves were directors of bureaus or supply and marketing cooperatives and their wives 
and children opened shops to do business. As a result, all commodities which were of 
high quality, in great demand, and highly profitable were kept for their own shops. 
These acts of abusing power to do business have been openly criticized in newspapers. 
This year the party and government departments in some localities set up joint commer- 
cial ventures with the peasants; this too has been stopped. Abusing power to do 
business is not conducive to the development of commodity production or to market com- 
petition. It will only make things convenient for those who abuse their power to seek 
personal gains. Not long ago I read a report about retired cadres in a certain county 
who pooled capital with one another to form a trading warehouse and reaped a profit of 
several hundred thousand yuan in 1 year. Among these retired cadres who set up the 
warehouse were a former commercial bureau director, a shop manager, and a supply and 
marketing cooperative director. Although they had retired, they still had many con- 
nections and great influence because they had had much power when they were in office. 
By simply writing a note, they were able to get what others could not get for days. 
Outwardly they "did not have power," but in fact they still “had power." They were 
actually abusing power to do business. Retired comrades who made contributions to 
society and to the country are welcome and should be commended. With their rich 
experience, they can also make suggestions and give guidance to shops run by educated 
youths. However, if they set up a trade warehouse the moment they retired and seek 
personal gains, they were not acting decently. 


Fan Li was a businessman known to many people in ancient times. He separated official 
power from commercial management. What he did should be used by us as a reference. 


CUSTOMS CRACKDOWN "DRASTICALLY' CUTS SMUGGLING 


HKO70448 Beijing CHINA DAILY in English 7 Nov 84 p 1 


[By staff reporter] 


{Text] A Customs crackdown has drastically cut the number of smuggling in China this 
year. Large-scale maritime operations and contraband markets have been smashed, and 
since 1981 more than 1,490 smugglers have been jailed. 
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Two were sentenced to death. 


Anti-smuggling squads have been in-reased in the three south coast provinces of 
Guangdong, Fujian, and Zhejiang. [he worst areas were those near Hong Kong and Macao. 
Seized contraband included watches, cassette recorders, televisions, nylon cloth, gold, 
silver coins, and drugs. But no heroin smugglers were detected this year. The China 
Customs General Administration told CHINA DAILY yesterday the country's smuggling 
cases totaled 20,326 by the end of September, a 23 percent drop from the first nine 
months of last year. 


At an anti-smuggling conference in Beijing on Saturday, Wu Qingtong, Deputy Secretary- 
General of the State Council, said officers in Guangdong, Fujian and Zhejiang had 
cracked more than 300,000 smuggling cases involving 541 million yuan in the past three 
years. Customs officers had intercepted about 5,800 smuggling boats from Hong Kong, 
Macao and mainland coastal areas. Wu is also a member of a special anti-smuggling 
group under the State Council. He told the conference the number of smuggling cases 
continued to decline. 


As a result of strong measures adopted by the Custom-, drug smuggling had also declined 
in the past three years, a senior official of the Customs told CHINA DAILY. In 1981 
and 1982, 60 kilograms of heroin were seized. Last year 19.5 kilogram of opium were 
confiscated. The official said no cases of heroin smuggling had been detected this 
year, but a few cases of opium smuggling from Vietnam were exposed. Thirty-seven drug 
smugglers, including overseas Chinese and foreigners, had been jailed since 1981, he 
said. 


Anti-smuggling squads in the three coastal provinces had been reinforced recently and 
their equipment updated. During the crackdown, more than 320 units were cited and 560 
individuals were named "Model Crime Fighters." 


"Although decisive victory over smuggling has been achieved, we must not lower our guard 
as contraband is still a serious problem in some areas, particularly those adjacent to 
Hong Kong and Macao," said Wu. He said the anti-smuggling campaign would continue 
because remarkable differences in goods prices between different regions and areas 

would exist for a long time. Also, more channels might be used by smugglers and specu- 
lators as the country tended to open wider to the outside world. He called on depart- 
ments and Customs officers to step up efforts to combat contraband to support China's 
policy of opening to the outside world and enlivening the domestic economy. 


INVIGORATING LARGE ENTERPRISES NECESSARY 


HKO70203 Beijing JINGJI RIBAO in Chinese 30 Oct 84 p 1 
{[Editorial: "Instill Vitality Into Large Enterprises From Outside"] 


[Text] The “Decision of the CPC Central Committee on Reform of the Economic Structure" 
clearly points out. "The key to restructuring the national economy as a whole, with a 
focus on the urban economy, is invigorating enterprises, particularly the large and 
medium-sized enterprises owned by the whole people." China now has more than 1,700 
large enterprises of independent dccounting, each with fixed assets of over 100 million 
yuan. They make up only 0.4 percent of the nation's total urban industrial enterprises, 
but the taxes and profits delivered by them account for over 40 percent of the total 
amount of the taxes and profits delivered by all of the nation's industrial enterprises 
of independent accounting. 
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These large enterprises constitute the main force spurring the growth of production 
forces and encouraging economic and technological progress. They have enormous potential 
and occupy a decisive position inthe national economy's development. 


With the extension of decisionmaking powers to enterprises in recent years, large enter- 
prises, have had much more vitality than before. However, compared with collective 
enterprises and small state-owned enterprises, they are still tied fairly tightly in 
many respects. Their decisionmaking power in operations cannot be ensured, and their 
planned output quotas are often raised at each level, whereas their production in excess 
of targets for marketing by themselves is often shared indiscriminately at each level. 
How to further lift restrictions over these large enterprises and to further invigorate 
them in the current reform of the economic structure is an important problem that calls 
for an immediate solution. 


In invigorating themselves, large enterprises cannot rely on their ow strength alone. 
They need certain things from outside such as appropriate "temperature" and "humidity" 
so that they can be instilled with more vitality at an early date, and can become 
relatively independent economic entitites, and producers and operators of socialist 
commodity production that are independent and responsible for their own profits and 
losses and capable of transforming and developing themselves, and that act as legal per- 
sons with rights and duties. 


One of the major measures to instill vitality into large enterprises is that economic 
departments of governments at various levels should first refrain from interference in 
the normal production and operation of large enterprises, while further extending 
decisionmaking power to them and streamlining their administration. Concretely speaking, 
large enterprises should be given greater decisionmaking power in implementing the 
“provisional regulations on further extending the decisionmaking power of the state 
industrial enterprises" promulgated by the State Council. For example, they should have 
the power to carry out technological transformation, product promotion and expansion 

of some workshops; plan their production, supply, and marketing; develop trade and 
economic cooperation directly with foreign countries; and decide on wages and rewards. 
Meanwhile, we should bring into play the leading role of large enterprises in enterprise 
alliance and reorganization and in promoting economic and technological cooperation. 


Another measure to instill vitality into large enterprises is to establish a correct 
relationship between administration-like companies and the enterprises affiliated with 
them. At the present time, large enterprises should be the major economic entities in 
such relationships. Based on large enterprises, enterprises in cities can establish 
connections with them or can be allied with them after being reorganized. Such alliance 
can be close or loose. These companies should by no means recover the powers which are 
due to large enterprises and large enterprises should have the power to decide on 
joining or withdrawing from the companies they are affiliated with. 


External causes become operative through internal causes. The key to whether large 
enterprises can be invigorated after being infused with vitality lies in whether their 
leading cadres can wield power properly. Generally speaking, leading groups of large 
enterprises are relatively strong and their standard of management and technology is 


relatively high. 
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After they improve their relations withthe companies they are affiliated with, large 
enterprises should concentrate main efforts on establishing correct relationships 
between them and their workers and staff members and on integrating their decision- 
making power closely with the enthusiasm, initiative, and creativity of their workers 
and staff members. Only by so doing will it be possible for us to bring into play the 
enormous potential of enterprises so as to bring about a greater growth of the 
national economy. 


HU YAOBANG INSPECTS DEZHOU PREFECTURE 5 NOV 
— 


SK061245 Jinan Shandong Provincial Service in Mandarin 2300 <MT 5 Nov 84 


[Text] According to DAZHONG RIBAO, on the morning of 5 November while receiving the 
prefectural and county responsible cadres in Dezhou Prefecture, Hu Yaobang, general 
secretary of the CPC Central Committee, said that policy is the lifeblood of the party. 
We should rely on policy to unite and mobilize the people, and rely on policy to make 
our country prosperous and powerful. 


Comrade Hu Yaobang arrived in Dezhou Prefecture on 4 November for an inspection tour. 
(Wang Dianchen), secretary of the Dezhou Prefectural CPC Committee, and (Li Rongzhen), 
commissioner of the prefectural administrative office, briefed Comrade Hu Yaobang on 
the tremendous economic changes that have taken place in the prefecture since the 3d 
Plenary Session of the llth CPC Central Committee. In 1978, the total prefectural 
grain output was only 3 billion jin and the total cotton output was 390,000 dan. As 
of 1983, the total grain output increased to 4.7 billion jin, the total cotton output 
increased to 6.7 million dan, the total industrial and agricultural output value doubled 
and redoubled, and the people's living standards improved remarkably. Many cadres and 
the masses have reflected that without the guidelines of the 3d Plenary Session of the 
llth CPC Central Committee, they would not be enjoying their present happy life. 
Likening grain to the gold mountain and cotton to the silver mountain, the local 
masses often say that even though we have the gold and silver mountains, we still 
should depend on the party policy. 


Having heard Dezhou Prefecture's report, General Secretary Hu Yaobang was very happy 
and said: The remark “even though we have the gold and silver mountains, we still 
should depend on the party policy” is very good. In the past, they said that with 

the help of the heavens, we can go all out. [In the many years before the 3d Plenary 
Session of the llth CPC Central Committee, the heavens refused to help us. But in 
recent years, the heavens have helped us. Why have the people been willing to work 
hard in recent years, but refused to do so in the past? I think the party policy is 
the basic and major reason. The present policies accord with the demand and the funda- 
mental interests of the people. Policy is the lifeblood of the party, is a matter with 
which every party member should be concerned, and is an important issue which should 
be mastered by every cadre all the time. We should enhance our sense of party policies, 
should rely on policies to unite and mobilize the people, and should rely on policies 
to make our country prosperous. Comrade Hu Yaobang said: Party policies can be 
divided into general and specific ones. For instance, there is the industrial policy, 
the agricultural policy, the commercial policy, the cultural and educational policy, 
the scientific and technological policy, the united front work policy, the policy 
towards intellectuals, the wage policy, and the pricing policy. We should 
conscientiously study these policies and find out where we have failed. Those effective 
policies should be upheld and carried forward. As for the policies that have short- 
comings, we should offer suggestions to revise and supplement them. Along with the 
passage of time and the development of history, we should continually readjust our 
policies in order to gradually improve all policies of the party. 
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Also imspecting Dezhou Prefecture together with General Secretary Hu Yaobang were 

Wang Zhaoguo, member of the CPC Central Committee and director of the General Office 
of the CPC Central Committee; and responsibile comrades of the department concerned of 
the CPC Central Committee. Liang Buting, secretary of the provincial CPC Committee and 
the provincial governor, and Li Changan, deputy secretary of the provincial CPC Comnit- 
tee, accompanied General Secretary Hu Yaobang to make an inspection tour of Dezhou 
Prefecture. 


ZHAO ZIYANG, OTHERS WATCH FILM IN BEIJING 


0W051128 Shanghai WEN HUI BAO in Chinese 2 Nov 84 p 1 


[Excerpt] On the evening of 27 October, Comrades Zhao Ziyang, Song Renqiong, Hu Qiaomu, 
and Hu Qili watched a new film of the Shanghai film studio entitled "Reunion After Two 
Decades." They warmly praised the film, saying it is "very good, very lively, and very 
realistic." The film depicts life at a shipbuilding plant. By casting the characters 
of four middle-aged technicians, it put forward a profound theme in the relationship 
between the destiny of intellectuals and the future of the country, which are as close 
as flesh and blood. 


ZHANG TINGFA, HU QIAOMU VISIT TECHNOLOGY EXHIBIT 


0W030129 Beijing XINHUA Domestic Service in Chinese 1706 GMT 1 Nov 84 
[By reporter Zhang Jimin] 


[Excerpts] Beijing, 1 Nov (XINHUA) -- The Beijing Science Hall was brilliantly 
illuminated tonight. Some leading comrades visited the exhibition there on the inform- 
ation technology of the new technical revolution. They included Zhang Tingfa, Hu Qiaomu, 
Hao Jianxiu, Duan Junyi, Huang Huoqing, Cheng Zihua, Wang Renzhon, Ngapoi Ngawang Jigme, 
Rong Yiren, Liao Hansheng, Huang Hua, Li Peng, Zhang Jingfu, Song Ping, Kang Keqing, 

Lu Zhengcao, Miao Yuntai, and Deng Zhaoxiang. The exhibition on information technology 
of the new technical revolution, which opened on 21 October, is being held to help study 
and discusses the new technological revolution in the world and our actions to deal with 
it. 


GU MU, LI PENG ATTEND CAAC ANNIVERSARY MEETING 


0W030046 Beijing Domestic Service in Mandarin 1200 GMT 2 Nov 84 


[Excerpt] Over 1,000 people from departments under the Civil Aviation Administration 
of China [CAAC] attended a meeting in Beijing on 2 November to celebrate the 35th found- 
ing anniversary of the CAAC. Gu Mu and Li Peng were present at tine meeting. In his 
speech, CAAC Director Shen Tu announced a plan to restructure the CAAC. 


WANG DAOHAN AT SHANGHAI AIRPORT CEREMONY 
0W060600 Beijing XINHUA Domestic Service in Chinese 1428 GMT 5 Nov 84 


[Excerpts] Shanghai, 5 Nov (XINHUA) -- A ceremony to mark the completion of the 
rebuilding and expansion of the international waiting lounge was held at Shanghai 
Hongqiao Airport today. Shanghai Mayor Wang Daohan, vice Mayor Ni Tianzeng; President 
Yoshiro Obayashi of Japan Ohbayashi-Gumi Company; and Permanent Director Hu Faguang of 
Hong Kong Lingdian Machinery Company, Ltd; attended the completion ceremony. After the 
rebuilding, the total operational area of the international waiting lounge of Hongqiao 
Airport is now double what it was. Project investment was by the Jinjiang Joint Opera- 
tion Company, which was formed by Shanghai Jinjiang Hotel, Longbai Hotel and other 
units. Japan Ohbayashi-Gumi Company and Hong Kong Lingdian Machinery Company, Ltd, 
contracted engineering design and furnished equipment, facilities and construction 
materials respectively. 
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NIE RONGZHEN SERIES ON LIN BIAO CONTINUES 


Involvement With Chen Boda 
0W050836 Nanjing XINHUA RIBAO in Chinese 23 Oct 84 p 3 


[Seventh in series of articles by Nie Rongzhen: "Several Questions Concerning Lin Biao"] 


[Text] I was made a member of that group controlled by Chen Boda. Most of the group 
members were my old subordinates who had worked with me in the past. They made this 
arrangement with very malicious intentions. On the one hand, they could sow dissension 
among myself and these comedes. On the other hand, the briefings would carry more 
weight as people would tend to believe that the exposures made by these old subordinates 
must be more reliable. The fact of the matter was that they stuffed many things of their 
own into the report on the briefings. Aside from a general statement of their positions, 
these comrades did not make any exposures. In addition, should any one of these comrades 
show little enthusiasm for exposing and criticizing me, they could enter this demonstra- 
tion of his weak position into their account book. So, as it turned out, they were 
killing three birds with one stone. Other sold comrades also felt they were in almost 
the same situation as I was in the briefing meeting. 


Flustered and exasperated, Chen Boda questioned me closely in the meeting. Taking on 
the stance of one ready to take his revenge, he wanted to know why I made comments 
behind his back about that period in his past when he "first muddleheadedly went in, 
and then againmuddleheadedly came out." With malice in his mind, plus the fact that he 
was speaking in his hard-to-understand Fujian dialect, he made no sense, just mutterings. 
X totally ignored him. 


Lin Biao stated in the general meeting of the 12th Plenary Sessionof the 8th CPC Central 
Committee on 26 October that the session "made solemn criticisms of the ‘February adverse cur- 
rent'", Heclaimed that the "February adverse current" was a "serious antiparty incident" 
and a "preview of the restoration of capitalism." He said: "In the course of the movement, we 
have Chairman Mao's correct line, and there is alsoa ‘left’ line that iuterfered with the cor- 
rect line along with the interferences fromtheright. The primary interference, however, 
has been that fromthe right, and the ‘February adverse current’ represented the most 
typical of such interference. The ‘February adverse current’ was the most serious anti- 
party incident since the llth Plenary Session of the 8th CPC Central Committee. It was 
a continuation of the 'Liu-Deng line’ and its spearhead was aimed at Chairman Mao, the 
Cultural Revolution group of the CPC Central Committee, and other comrades who persisted 
in the revolution. Its purpose was to negate the necessity and the achievements, of 
the ‘Great Cultural Revolutica.' It was generated with the intention of reversing the 
correct verdicts on ‘Liu Shaoqi, Deng Xiaoping, and Tao Zhu’ and also reverse the past 
correct verdicts on the Yanan rectification campaign and on Wang Ming. Its tactic was 
to realize its goal of practicing the antiparty and counterrevolutionary line by using 
such resounding slogans as ‘party leadership,’ ‘protection of the old cadres,’ 'protec- 
tion of the children of sc*..*  dres,' ‘stabilizing the Army’ and ‘promoting produc- 
tion.'" Continuing, Lin Bia «me up with his trumped-up countercharges by saying that 
"the tide of arrests, the drive to ferret out senior cadres, the practice of storming 
Army divisions, the suggestion that PLA companies should go in for ‘speaking up boldly, 
airing personal views, putting up big-character posters, and holding great debates,' and 
so on and so forth, all were drummed up by the participants in the ‘February adverse 
current.’ But they made unfounded countercharges to pass the blame onto the Cultural 
Revolution group of the CPC Central Committee." 
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Moreover, Lin Biao said: "The chairman originally counted on this plan to show some 
signs of a positive outcome around March or April of 1967. But, because of the outbreak 
of the ‘February adverse current,’ this strategic plan suffered serious interference." 


The statement made by Lin Biao on that occasion was a very long one. But the passages 
quoted above represent the core of his statement. For all practical purposes, this 
statement of his represented a political mobilization call for a counterattack against 
the "February adverse current." It also defined the nature of the "February adverse 
current.” The criticisms of this "February adverse current" made in all the large and 
small meetings that came on the heels of his statement were all harping on its same basic 
tune. 


But Comrade Mao Zedong's closing speech at the 31 October session sharply differed from 
Lin Biao's statement. Comrade Mao Zedong said: I didn't quite understand this so-called 
“adverse February current." I came to understand it better about a half month later 
(this was the result of the efforts of Lin Biao and the “gang of four" to hoodwink 
Comrade Mao Zedong). This situation came about very naturally as it did. Because they 
had opinions that they wanted to express, didn't they? Several people got together; 

all were members of the Political Bureau; there were also vice premiers and vice chair- 
men of the Military Commission among them. This, I think, is a practice of party life 
that is permissible. They made matters known in public. Didn't they mention the two 
big scenes? One was the scene made in the Huairen Hall, the other in the Jingxi 
Guesthouse. The fact that they didn't mind making such scenes proves that they wanted 
to let matters be known and had no secrets to hide. There were some minor details which 
no one knew about; and neither did I. It was not until I read the report on the brief- 
ings recently that I became aware of what went on at the time. I feel that we need not 
be concerned about the minor detaiis, such as who had how many contacts with whom. 

The important thing is the outline, the key points. It would be no good if one were 

to pay attention only to very trivial matters in party life. 


The fact of the matter is very obvious. Lin Biao was trying in every way he could to 
overthrow these old comrades. Although Comrade Mao Zedong also criticized these com- 
rades because he had been hoodwinked, the essence of his statements wes that he affirmed 
that the actions taken by these old comrades represented an “overt scheme" rather than 
a “covert plot" and that they belonged to the category of contradictions among ourselves. 


When Lin Biao and the "gang of four" transmitted the guidelines of the 12th Plenary 
Session of the 8th CPC Central Committee following its conclusion, they dished out a 
series of lies deliberately referring to us as a so-called "antiparty clique." Aside 
from Comrade Tan Zhenlin, who had already fallen victim to their attacks, the other six 
of us were said to belong to two groups. In one group were Li Fuchun, Li Xiannian, 

and Chen Yi; in the other were Ye Jianying, Xu Xiangqian, and myself. They also al- 
leged that Li Fuchun was the foreman, and Chen Yi the liaison agent running between the 
two sides. They said that we were a bunch of people who were carrying out antiparty 
activities in a planned way and were guided by certain principles, and so on. 


Veterans Leave Beijing 
0W051105 Nanjing XINHUA RIBAO in Chinese 24 Oct 84 p 3 


[Eighth in series of articles by Nie Rongzhen: “Several Questions Concerning Lin 
Biao" ] 


[Text] Shortly after the 12th Plenary Session of the 8th CPC Central Committee, I had 
a high fever and was admitted to the PLA General Hospital with pneumonia. 
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One day, Comrade Ye Jianying came to visit me at the hospital, but I was not allowed 

to see him. Later, Comrade Ye Jianying telephoned Zhang Ruihua and said, "Please tell 
Commander in Chief Nie that I have faith in myself and him and that we are not conspir- 
ators.” At that time, Comrade Liu Bocheng had not lost all his eyesight. He came to 
visit me at the hospital and siad: "My old brother, you are going to have a hard time 
because you have been branded a member of antiparty clique." It was a great encourage- 
ment and comfort to me when I heard these words from an old comrade-in-arms at a 
difficult time. 


At the end of 1968, Comrade Zhou Enlai read a brief report on ideological trends among 
veteran comrades and wrote this comment on the report: "Don't make people too nervous." 
On 3 January 1969, Comrade Mao Zedong issued this instruction concerning the same report: 
“All veteran comrades and their family members who have something to do with the 
“February adverse current’ are not to be criticized; it is necessary to build good rela- 
tions with them." This shows that Comrades Mao Zedong and Zhou Enlai took measures to 
protect veteran comrades. But Lin Biao and company only feigned compliance with these 
instructions. On 5 January, Huang Yongsheng and Wu Faxian, Lin Biao's sworn followers, 
sent to me these instructions as well as Lin Biao's so-called instructions, which said: 
"Resolutely support Chairman Mao's instructions; I hereby send Comrades Huang Yaongsheng 
and Wu Faxian to send these instructions to you. I hope you (several old comrades who 
were criticized) will recover your health and pay attention to not causing any new 
obstructions.” The so-called "new obstructions" were obviously an implied warning. 
Worse still, they also provided that the above instructions issued by Comrades Mao Zedong 
and Zhou Enlai were to be kept strictly secret and should not be divulged to others. 


On 14 November 1971, Comrade Mao Zedong received comrades attending a meeting in the 
Chengdu area. When Comrade Ye Jianying entered the meeting room, Comrade Mao Zedong said 
to those present: You should no longer talk about him in connection with the "February 
adverse current." What is the nature of the "February adverse current"? It refers to 
efforts to deal with Lin Biao, Chen Boda, Wang (Li), Guan (Feng), and Qi (Benyu). Inthe 
16 May incident, Wang, Guan, and Qi attempted to overthrow everyone, including the 
premier and the old marshals. Enraged with them, the old marshals made some complaints. 
They gave vent to their anger at a party meeting at the Huairen Hall. They have their 
shortcomings. It is all right for them to have made some noise. They should have come 
to talk to me about this. At that time, we ourselves also were not aware of this 
because Wang, Guan, and Qi had not yet exposed themselves. It takes many years to get 

a clear understanding of some problems. This was tantamount to redressing the "February 
adverse current" case. This is the whole story of the "February adverse current." 
From this one can see Lin Biao's wild ambitions and insidious personality. 


So-called “Order No 1" 


The so-called "Order No 1" was issued by Lin Biao on 18 October 1969 behind the backs 

of the party Central Committee and Comrade Mao Zedong. On the pretext of "strengthening 
combat readiness and preventing a surprise attack by the enemy," he issued without 
authorization an “emergency directive" putting the entire Army on emergency combat alert. 
His “order” included instructions for promptly arranging the production of antitank 
weapons, immediately organizing a competent and compact command, and entering command 
posts. 
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The “order” also required leaders at variov3 levels to be on duty, to have a good grasp 
of the current situation, and to make prompt reports to higher authorities. On 

18 October, Huang Yongsheng and others, in the name of "Vice Chairman Lin," issued 
“Order No 1" to the whole Army. Not until 19 October did Lin Biao report this to 
Comrade Mao Zedong, in the form of telephone records, in an attempt to act first and 
report afterward or to compel Comrade Mao Zedong to accept this as a fait accompli. 
Upon hearing this, Comrade Mao Zedong instructed Lin Biao at once: Burn it, meaning 
burning the “order™ as if nothing had happened. 


Lin Biao and Huang Yongsheng were alarmed and confused. To cover up their crimes, they 
flagrantly started a rumor by alleging: As Chairman Mao put it well, burn it. They 
also deleted and changed portions of some military regions’ reports on implementing the 
“order” and held such reports back from the party Central Committee and Comrade Mao 
Zedong. It was essentially a rehearsal of the coup being plotted by Lin Biao, with a 
view to testing whether the “order” issued by the "deputy commander in chief" would work. 
Meanwhile, many veteran Army comrades were still alive; they had their naturally 
fostered prestige and so-called “mountain strongholds" which had been formed through 
their past connections in the protracted revolutionary struggle; many of their former 
subordinates still supported them. This is why Lin Biao attempted to drive veteran 
comrades out of Beijing by issuing this "order" on the pretext of preparing against war 
and dispersing people in order to remove *stacles to the realization of his plot to 
usurp party and state leadership. 


Following this, they issued a circular calling for these veteran comrades to disperse to 
parts of the country other than Beijing and to imgadiately leave the city. They told me 
to go to Zhengzhou. I said: Now that it is necessary to be prepared against war, I 
should go to a place of which I know. Zhengzhou is a hub of rail transportaion, I am 
not familiar with central China. It is better for me to go to Hebei because I am 
familiar with Hebei, Qahar, and Shanxi. In case a war breaks out, I may be able to play 
a role. They later decided to let me go to Handan. 


Illness in Handan 
0W051315 Nanjing XINHUA RIBAO in Chinese 25 Oct 84 p 4 
[Ninth in series of articles by Nie Ronghzen: "Several Questions Concerning Lin Biao"] 


[Text] Generally speaking, the veteran comrades were dispersed to cities along the 
Beijing-Guangzhou line. Comrade Chen Yi went to Shijiazhuang, Comrade Xu Xianggian to 
Kaifeng, Comrade Liu Bocheng to Hankou, Comrade Ye Jianying to Changsha, and Comrades 
Zhu De and Li Fuchun to Chonghua in Guangzhou. We were instructed not to leave the city 
where we stayed or to return to Beijing. We were also prohibited from contacting each 
other. This actually amounted to putting us under house arrest. Take Chonghua, where 
Comrade Zhu De stayed, for example. The scenery there was very beautiful, but he was 
forbidden to go beyond a certain bridge, which served as a boundary line. 


On 22 December 1969, I arrived in Handan. My stay in Handan was not bad. I lived in a 
guesthouse next to a park. I went for a walk in the park almost every day. Many 
comrades there were my former subordinates, and they were very courteous. However, in 
February 1980 I began to suffer from a skin disease. I could not go to sleep because 
of my itch, and the medicine obtained from Beijing had no effect. I had no resort but to 
report the matter to Comrade Zhou Enlai, who readily agreed that I should return to 
Beijing for treatment. On May Day the same year, Comrade Mao Zedong saw me on the 
rostrum of Tiananmen and asked me about my health. 
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When I told him about my illness, he said: You do not have to go elsewhere. Just 
stay in Beijing. Beijing is a good place for medical treatment. There is no reason 
for you to leave. My return to Beijing for medical treatment enabled me to feel the 
concern Comrades Mao Zedong and Zhou Enlai had for the veteran comrades. It also made 
me realize that what Lin Biao did was not Comrade Mao Zedong's idea. I reported my 
—— to Beijing directly to Comrade Enlai. I did not notify Lin Biao or the gang of 
our. 


Lin Biao, Jiang Qing and their company were extremely cruel toward the veteran comrades. 
When Comrade Chen Yi requested to return to Beijing for medical treatment after blood 
was found in his stool, his request was denied. This delayed the diagnosis and 
treatment of the rectal carcinoma he was suffering from. It was only after Comrade 
Enlai interfered that he returned to Beijing. Comrade Xu Haidong was forced to leave 
for Zhengzhou, although he »as suffering from pulmonary tuberculosis and could not live 
without oxygen support. He died before he reached Zhengzhou. Comrades Liu Shaoqu and 
Tao Zhu both died of torment after they were banished from Beijing during this period. 


Thus, Lin Biao partly acheived the shameful goal of his so-called "Order No 1." 


Lin Biao always attached great importance to military power, calling it "the power of 
all powers." Speaking of the Army's role in a conversation with Huang Yongsheng during 
the "Great Cultural Revolution, "Lin Biao said: "We should learn from Chiang Kai-shek. 
Chiang Kai-shek put the whole country under his control after he seized military power. 
On this point he deserves to be learned from." 


Accordingly, he spared no efforts in cultivating followers and putting his trusted 
followers in key military positions in an attempt to make the Army his personal tool. 
He put Huang Yongsheng in the General Staff Department, Wu Faxian in the Air Force, 
Li Zuopeng in the Navy, and Qiu Quizhu in the General Logistics Department. These 
sworn followers listened to Lin Biao unquestioningly. They did countless evil deeds, 
causing great harm to the Army. The consequences of the division they created among 
the masses are still felt today. 


These historical facts show that it was by no means accidental that Lin Biao became a 
bourgeois careerist aud conspirator in the end. It was the result of his long indul- 
gence in the ultra-individualism of the exploiting class. This mentality of his did 
not disappear or undergo transformation with the rise of his position. Instead, it 
became increasingly serious. It ultimately made him a careerist during the "Great 
Cultural Revolution" and, in the end, a traitor to the party and his motherland. His 
doom was entirely of his own doing, and it served him well. 


The Lin Biao incident, as a historial event, provides us with many lessons. 


First, we must not put in important positions persons who are afflicted by serious 
individualism, especially those who are bent on grabbing power and position for them- 
selves. We must above all not allow them to climb up to our party and state leader- 
ship. Many of our veteran comrades, including myself, knew Lin Biao's unsavory past, 
but we often gave him the benefit of the doubt, acknowledging his service to the party 
and his relative youth and believing that he might change. Thus, we relaxed our 
vigilance and struggle against his consistent ultra-individualist mentality. 
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By the time the “Great Cultural Revolution" was launched, the majority of our veteran 
comrades had recognized Lin Biao's wild ambition, which was becoming pernicious, but 

by then we were helpless. Before and after the Ninth CPC Congress, he betrayed in many 
instances his ambition to usurp the leadership and seize power. At the Second Plenary 
Session of the Ninth CPC Central Committee in particular, he colluded with Chen Boda in 
dishing out quotations on the so-called “theory of innate genius" and instructed his 
sworn followers to raise a rumpus at the Lushan meeting in an attempt to make him presi- 
dent of the state. This incident, more than anything else, revealed Lin Biao's personal 
ambition. Regrettably, although Comrade Mao Zedong criticized the practice of Lin Biao, 
Chen Boda, and their company, he failed to take decisive action. As a result, Lin Biao 
made use of the loopholes, and this culminated in the "13 September Incident." 


"Gang of Four' Smashed 
OW052341 Nanjing XINHUA RIBAO in Chinese 26 Oct 84 p 3 


{Tenth and last in series of articles by Nie Rongzhen: "Several Questions Concerning 
Lin Biao"] 


[Text] Second, we gust be adept at seeing through the appearance to the essence of the 
matter, to discern those bourgeois double-dealers who have sneaked into our party. After 
the nationwide liberation, Lin Biao, while taking a long rest to recuperate from his 
minor illness, actually kept a close watch on the development of the situation. When 
he saw his opportunity, he came out to cater to people's likings, and played a double- 
dealing trick by showing a "left" countenance and pretending to support Comrade Mao 
Zedong. For example, regarding Comrade Mao Zedong's works, he advocated "studying and 
applying them in a creative way" and "getting quick results." He also put forward the 
proposal to “give prominence to the five political principles," "develop the four-good 
and five-good movements" and so forth. Moreover, he was skillful at fabricating rumors 
to deceive the public and to frame comrades. In doing this, he often spoke eloquently 
and convincingly. At that time, many of our comrades were apt to be taken in by his 
false appearance. As a matter of fact, however, some of the things he said, when 
reviewed today, were merely empty "left" talk, representing armchair politics. His real 
intention was to rely on double-dealing tricks to win confidence from others for the 
purpose of fulfilling his power-seizing ambition. He shouted the slogans loudly, but, 
in fact, his action was entirely another thing. Sometimes he was "left"; at other 
times he was right, running diametrically against our party's basic tenet of "seeking 
truth from facts." Against thesekind of double-dealers, we are still required to main- 
tain high vigilance now and in the days to come. 


Third, we must be alert against those people who resemble Lin Biao in making all-out 
efforts to advocate the cult of personality. As early as the days before the "Great 
Cultural Revolution,” Lin Biao began to advocate the worship of Comrade Mao Zedong. 
During the "Great Cultural Revolution,” he did whatever he could to advocate the person- 
ality cult. On 18 May 1966, when speaking at an enlarged meeting of the Political 
Bureau (the speech known as the “coup cannon"), he said: “Everything said by Chairman 
Mao represents truth. His one sentence is more important than 10,000 sentences from 
us." Three months later, he said at a central work conference: "We should resolutely 
implement Chairman Mao's instructions, whether we understand them or not." This entirely 
trampled underfoot our party's principle of democratic centralism. On 31 August 1966, 
at a meeting in Beijing with revolutionary teachers and students from other parts of 
the country, he was the first one to shout the slogan: 
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"The great teacher, the great leader, the great supreme commander, and the great helms- 
man Chairman Mao." Later, he repeated this slogan many times when making speeches on 
different occasions. These four "greats" were even disagreeable to Comrade Mao Zedong, 
who demanded that the slogan be corrected. In a speech entitled “Raise to a New Stage 
the Study of Chairman Mao's Works” on 18 September 1966, he said: Chairman Mao sur- 
passes Marx, Engels, Lenin, and Stalin to a great extent." This was diametrically op- 
posed to the materialist historical viewpoint. In different historical periods, the 
revolutionary leaders properly fulfilled the historic tasks based on different social 
realities. The times, lovations, and conditions were all different. How could they be 
put together and compared’ Lin Biao's real intention was well explained by the "13 Sep- 
tember Incident.” Our party should make unremitting efforts to implement the system 

of democratic centralism and exercise collective leadership. This conforms to the fun- 
damental principle of Marxism-Leninism. Even now, we need to be alert to the advocates 
of the personality cult, so that our party will not be jeopardized again by political 
swindlers like Lin Biao. 


After Lin Biao had met tiis doom, due to his own actions, the “gang of four," headed by 
Jiang Ging, continued to plot for the usurpation of party leadership and the seizure of 
state power. it did all kinds of evil and committed many crimes. The momentous 
Tiananmen Incident in April 1976 was a mass action to denounce the “gang of four,” but 
unfortunately it met with frantic fascist suppression. In particular, when Comrade Mao 
Zedong was seriously ill, and at the time of his death, the conspiratorial activities 
of the “gang of four" reached a climax. At that time the whole party and the people 
throughout the country were extremely indignant and heavyhearted. 


Like others, I was worried about the future and destiny of our party and state. On 

21 September 1976, Comrade Yang Chengwu came to see me. He talked about the perverse 
activities of the "gang of four” and the grave situation confronting the Army. I told 
him of my anxieties, and asked him to call on Comrade Ye Jianying immediately. I wanted 
him to let Marshal Ye know this: “The ‘gang of four’ is a bunch of counterrevolution- 
aries that can do all kinds of evil. It is imperative to be alert and guard against 
their striking first. If they secretly harm Xiaoping, or put Marshal Ye under house 
arrest, it will be too grave a matter. Taking advantage of Jiang Qing's special posi- 
tion, the ‘gang of four’ constantly acts perversively at meetings. These people are un- 
bridled and unreasonable. It would be of no use at all if we tried to solve the problem 
of these people by the normal method of intra-party struggle. Only by taking action 
first, and adopting resolute measures can we prevent the occurrence of an accident." 
Comrade Chengwu immediately went to Marshal Ye. When Comrade Chengwu returned, he told 
me that Marshal Ye shared my feelings. That is, what Marshal Ye had in mind was the 
same as I did, and he was in complete agreement with me. He would immediately consult 
with other comrades on how to take action. Also, he planned to move to another place 
immediately to avoid an accident. On 5 October, Comrade Ye Jianying asked Comrade 
Chengwu to relay to me the information that he had held consultations with other com 
rades, and everything was ready, and that I could rest assured. Finally, with the sup- 
port of the wiole party, the whole Army, and the people across the country, action was 
taken on the evening of 6 October to smash the counterrevolutionary clique of the “gang 
of four" at one blow. 
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IN VIEWED 
HK060815 Beijing GUANGMING RIBAO in Chinese 29 Oct 84 p 3 
[Article by Wu Shuzhi: “Administrative Control Must Catch Up With Reform") 


{Text} After several years of preparation and practice, our economic reform has first 
of all been rewarded with tremendous results in the countryside, g-eatly arousing the 
masses of peasants’ enthusiass for socialist construction ari bocsting the development 

of productivity. Now the 3d Plenary Session of the 12th CPC Central Committee has 
worked out a decision on economic reform calling for an overall economic reform centering 
on the city. Given such a programmatic document as a guide, development will surely be 
accelerated a‘d deepended. 


The deepening of the economic reform vill impose refore demands on administrative con- 
trol. By administrative control, we do not mean administrative control in its general 
sense having to do with only general affairs involving tables, chairs, wooden stools, 
iron pots, pans, bowls, stoves, eating, drinking, defecation, urination, and sleep. 
Instead, we sean state control through administrative organs over state politics, econo- 
mics, science, culture, education, sanitation and other matters. 


The superstructure must serve the economic base and fit in with it. State administrative 
control belongs to the superstructure. At present, the developing objective economic 
situation urgently calle for compatibility and coordination between administrative con- 
trol and economic reform. Administrative control must quickly catch up with the pace of 
reform, serving and boosting reform. Otherwise, hackneyed administrative practices, or 
a customary set of systems or methods along the lines of "an old ox pulling an old cart" 
will just be a stumbling block to economic reform, hindering the pace of urban reform. 

A situation may even arise in which economic reform calls for stimulating the develop- 
ment of productivity but is hamstrung by the bonds of administrative control. The pos- 
sibility of suppressing and killing the pioneering spirit of tne energetic masses is 
also not ruled out, thus direclty interfering with the process of our modernization. 


Reforming Administrative Practices Is a Demand of the Era and of Modernization 


In the world of today, the new technical revolution is booming. Scientific and 
technical advances and rapid economic development call for the continuous iaprovement 
of the modern level of administration. This is because eccnomic competition between 
states, areas, and cities is, in the final analysis, a contest in science and technolo- 
gy and the level of administration. Administrative backwardness spells a county's own 
elimination in the competition. Faced with the challenge of this technical revolution, 
many countries, developed ones in particular, are studying countermeasures. Me of the 
countermeasures is to try to by every means to raise the scientific level of administra- 
tion. 


Given the socialist conditions of our country, advanced science and technology and ad- 
vanced administrative practices similarly are indispensable links in the realization of 
modernization. Numerous examples show that given technical conditions and other condi- 
tions more or less the same, two enterprises, companies, or economic departments of the 
same kind can show good or bad performance just because of differences in the level of 
administration. Their ultimate economic results or social results vary greatiy. In this 
sense, administration is a source of productivity. 
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In practicing a new economic policy in the Soviet Union to revive the national economy, 
Lenin emphasized: "After the seizure of power of the proletariat, its most important 
and most fundamental interests lie in increasing the output of products and greatly 
raising social productivity. ...In the absence of such a factor, there can be no talk 
about the success of the whole cause of emancipation and the victory of socialism." 
(“Collected Works of Lenin," Vol 33, p 159) Recently, Comrade Deng Xiaoping also 
pointed out: "A fundamental task in the period of socialism calls for developing 
productivity." . State administrative control has a bearing on the whole situation and 
on whether science and technology can be transformed into productivy and on the speed of 
such a transformation and its results -- good or bad. Experience shows that advanced 
administrative practices stimulate the development of social productivity. Backward 
and wrong administrative practices hamper the development of productivity. Therefore, 
administrative control has a great bearing on modernization. At present, our admini- 
strative practices are still not advanced and not scientific and fall far short of con- 
temporary scientific and technical levels, hampering the development of productivity. 
Certain foreigners in an estimate said that given no additional investment or equipment 
but only improved management, our country can raise its output value 50 percent and even 
100 percent. Even more advanced techniques and more advanced equipment actually mean 
nothing if not matched with advanced scientific management. Advanced technology and 
equipment also cannot be reconciled with backward administrative practices. Given 

poor management, available talent is just a waste. Therefore, in realizing the moderni- 
zation of our industry, agriculture, national defenses, and science and technology, 

we should appropriately put state administration on a scientific and streamlined basis. 
This is a demand of objective reality and also a necessity in historical development. 


Economic Reform Calls for Correctly Giving Play to the Role of Government Organs in 
Economic Management 


Given adherence to the socialist system, our economic reform calls for reforming certain 
specific systems. This is to say that in reform, there will be no change in the nature 
of the socialist economic base, no change in the nature of the socialist superstructure 
and also no change in the role of the socialist state as the superstructure in safe- 
guarding the socialist system anddirecting and organizing socialist construction. What 
will be changed will be the socialist relations of production and a series of interrelated 
links and aspects of the superstructure incompatible with the development of productiv- 
ity. In this respect, we must reform a series of concrete systems and especially cor- 
rectly give play to government organs’ economic management capacity in striving to 
bring their economic management practices in line with the objective laws of economic 
development. 


Since the 3d Plenary Session of the 1lth CPC Central Committee, our country's guide- 
line of enlivening the domestic economy and opening up tothe outside world has brought 
about an unprecedentedly lively situation in our economic life. In the urban economic 
reform of the past few years, some major measures have also been gradually adopted and 
many experiments and explorations have been made. Marked results and important ex- 
periences have been gained. Such practices as simpliefied administration and delegation 
of power, separation of government administration from enterprise management, enlarging 
enterprise decisionmaking power and so forth being carried out aJl call for appropriate 
reforms in administration from the layout of organs to methods of management and admini- 
strative means. This is to keep up quickly with the pace of economic reform and give 
full play to the state organs’ basic role in directing and organizing economic con- 
struction. Thus, appropriate administrative means can be adopted and economic means 
can be quickly used in properly handling the whole social economy macrocosmically and 
enlivening it microcosmically. Mass socialist enthusiasm can be aroused to a maximum 
extent. The superiority of the socialist system can be brought into full play. Highly 
developed productive forces and labor productivity higher than that of capitalism can 
also be tapped, creating more wealth for the state and bringing greater benefits for 


the people. 
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Therefore, in carrying out the economic reform, we must restructure state organs and, 
through restructuring, establish state administrations at various levels, which are 
scientifically oriented, capable, efficient, closely related to the masses, and stream- 
lined. This has actually become an important part of a program to study and develop 
overall urban reform. 


The Aim in Administrative Reform Is To Raise State Organs' Efficiency 


Our existing administrative system is based on a pattern of the 1950's from concept to 
system and methods, some of its aspects being borrowed from foreign models. The general 
administrative trend has been excessive control over enterprises, or too rigid control 
carried out to too exacting specifications. This system was practicable for a time, 
ensuring the operation of the state machinery. But after more than 30 years of revolu- 
ation and development, while some practices have remained compatible with economic 
development, some have become quite incompatible. There even exist many defects inter- 
ferring with economic development, such as duplication of organs, overstaffing, lack of 
clarity about defined duties, passing the buck, and other bureaucratic practices. "Some 
matters are left alone with nobody in charge. Some people are employed with nothing to 
do." The lack of a sense of time and an economic concept, deficiency in scientific and 
modern management knowledge, inattention to efficiency and to results have almost become 
common ills, which are quite incompatible with the demands of an economic reform. Since 
the 3d Plenary Session of the the llth CPC Central Committee, our party and state have 
shifted the emphasis in their work in economic construction. The current overall 
economic reform centering on cities is also quite complicated and the reforms have been 
decided upon, organized, and carried out by administrative departments with given actual 
power. Therefore, raising state administrative divisions’ work efficiency and giving 
better play to government organs’ role in directing and organizing economic construction 
has become a matter of greater importance and urgency. Especially at a time when inform- 
ation has become the key to social economic development, if our state administrative 
divisions still pass the buck to each other and are inaccurate in their policy decisions 
and slow in their implementation, “let untended papers pile up" and allow documents to 
circulate from level to level senselessly with nothing done other than completing a 
circle and learning actual problems unsolved, we will end up missing favorable opportun- 
ities and causing losses to economic construction. The special economic zone of Shenzhen, 
Guangdong, which has led the way in our administrative reform, has put forth the slogan: 
"Time is money and efficiency is the lifeline." This is compatible with objective laws 
of economic development. It is not only guiding ideology for enterprise management but 
also a principle that should be upheld in state administiation. As a Chinese saying 
goes, "Time is money; money cannot buy time." Comrade Mao Zedong is credited with such 
poetic lines: "Given so many things to do, we must hurry all the time," "It is too long 
to wait until 10,000 years later. The only way out is to seize the present hour." In 
doing a good job of administration and raising work efficiency, we must show the 

spirit of “seizing the present hour." Only in this way can we contribute toward the 
realization of the objective of struggle of "striving to quadruple total national indus- 
trial and agricultural output value given the continuous improvement of economic 
results" by the end of the current century, as set forth at the 12th National CPC 
Congress. 


To raise the efficiency of state administrative organs and exercise effective control 
over social economic activities, we have many things to do. A matter of urgency is to 
establish an administrative system marked by a scientific and rational layout of divi- 
sions, good connections to keep well informed, quick response to market needs, perfection 
in providing advisory services, flexibility in givins orders, high efficiency, the dis- 
play of a democratic style, effective supervision and the handling of things according 

to the law. Thus, state administration can be gradually put on a scientific, stream- 
lined, and legal basis. How to achieve this in order to ensure our modernization has 
become a major issue that needs to be seriously studied and solved. 
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XIANG NAN, OTHERS ATTEND FUJIAN WOMEN'S CONGRESS 


0W061017 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 5 Nov 84 


{Excerpts] The Sixth Fujian Provincial Women's Congress ceremoniously opened in 
Fuzhou this morning. The congress will seriously sum up experiences in women's work, 
discuss and plan for women's work in our province in the new situation of reform and 
opening up to the outside world, and elect the Sixth Executive Committee of the 
provincial Women's Federation. Nearly 1,000 representatives attended the opening 
ceremony. 


Attending the opening ceremony were provincial party, government, and military leaders, 
including Xiang Nan, Hu Ping, Hu Hong, Wu Hongxiang, Cheng Xu, Zhang Yimin, Wei 
Jinshui, Jia Jiumin, He Minxue, Ren Manjun, (Su Hua), Yan Hong, Cai Li, Kang Beisheng, 
Huang Changxi, Wang Yishi, (Ni Fengmao), (Xu Jieshi), and Zhang Chuangdong. 


The opening ceremony was presided over by Comrade (Ding Xiaolan). Comrade Yin Feng 
delivered the opening speech. She said: In the 5 years since the fifth provincial 
women's congress, our province has achieved heartening results in women's work. A vast 
number of women have worked hard and creatively on various fronts and have made 
tremendous contributions to our province's spiritual and material construction. She 
said emphatically that the current congress is aimed at making the spirit of reform 
run through all women's work and further implementing the policy on women's work set 
by the party Central Committee, thus giving still fuller play to women's role in the 
new society. 


On behalf of the provincial CPC Committee, Zhang Yimin, member of the Standing Committee 
of the provincial CPC Committee, made a speech at the opening ceremony. (Wang Ouyi), 
vice chairman of the provincial Trade Union Council; Shi Zhaobin, vice chairman of the 
provincial CYL Committee; and Yan Hong, deputy political commissar of the Fuzhou 
Military region, extended their congratulations at the opening ceremony. 


FUJIAN VICE GOVERNOR ON EXEMPTION OF IMPORT TAX 


HKO30804 Beijing ZHONGGUO XINWEN SHE in Chinese 1335 GMT 2 Nov 84 


[Report: "Huang Changxi on the Issue of Giving Preferential Treatment to Overseas 
Chinese With Regard to the Reduction and Exemption From Import Tax on Machines and 
Equipment" ] 


{Text] Fuzhou, 2 Nov (ZHONGGUO XINWEN SHE) -- "With regard to machines, equipment, and 
spare parts valued at less than 20,000 yuan and used for the purpose of developing 
production, which are sent by Overseas Chinese to their family members in China, the 
family members concerned may apply to the relevant county or city for import tax 
reduction or exemption. The application should be reported to the provincial official 
responsible for Overseas Chinese affairs for approval." This idea was expressed by 
Fujian Vice Governor Huang Changxi when talking with reporters on the circular issued 
by the provincial government on giving preferential treatment to Overseas Chinese in 
terms of tax reduction or exemption on machines and equipment sent by Overseas Chinese. 


Huang Changxi added that additional applications must be made for those goods that are 
restricted for export to China. This tentative method is applicable to foreign citizens 
with Chinese origin, Hong Kong and Macao compatriots, and Taiwan compatriots. 


Huang Changxi stressed that the purpose of the Fujian provincial government in adopting 
this method is to ensure economic stability of the native places of Overseas Chinese, 
assist enterprises run by towns and townships, and encourage and support the patriotic 
zeal of Overseas Chinese in showing concern for the construction in their native land. 


I. 7 Nov 84 02 PRC REGIONAL AFFAIRS 
EAST REGION 


BAI DONGCAI MEETS JIANGXI MEETING PARTICIPANTS 


OWO061001 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 5 Nov 84 


[Excerpts] A meeting to exchange experiences in building the four modernizations, 
convened by Jiangxi's democratic parties and federation of industry and commerce, 
concluded this afternoon. Attending the closing ceremony were Wu Ping, chairman of the 
Jiangxi Provincial CPPCC Committee; Liu Jianhua and Lu Liang, vice chairmen of the 
committee; Chen Xin, secretary general of the CPC Central Committee's United Front Work 
Department; (Wu Qingyu), chairman of the Jiangxi branch of the Revolutionary Committee 
of the Chinese Kuomintang; (Shen Hanqing), vice chairman of the Standing Committee of 
the Jiangxi Committee of the China Democratic League and chairman of the Jiangxi 
Committee of the China Democratic National Construction Association; (Jin Liqiang), 
chairman of the Jiangxi preparatory committee for the Jiangxi branch of the China 
Association for Promoting Democracy; (Huang Liqi), vice chairman of the Jiangxi Committee 
of the Chinese Peasants and Workers Democratic Party, (Liao Yanfu), head of the prepara- 
tory group for Jiangxi's work group committee of the Jiushan Society; (Li Shanyuan), 
chairman of the Jiangxi Federation of Industry and Commerce; responsible persons of the 
United Front Work Department of the Jiangxi Provincial CPC Committee; and responsible 
persons of other provincial-level departments concerned. 


During the 7-day meeting the participants not only exchanged their experiences in serving 
China's socialist modernization, but also visited exhibitions. 


In the course of building the four modernization, Jiangxi's democratic parties and 
federation of industry and commerce have encouraged their members to make contributions 
at their work posts. Gearing their work to the needs of society, the democratic 

parties and the federation of industry and commerce have run consultation services 
concerning intellectual resources, operated various types of enterprises and institutions, 
and contributed to promoting China's reunification. 


Prior to the closing ceremony, Bai Dongcai, Xu Qing, Zhao Zengyi, Wang Shufeng, 

Wan Shaofen, Fu Yutian, Ma Jikong, Huang Xiandu, Wu Ping, Shen Hanqing, Liu Jianhua, 
Lu Liang, Li Shanyuan, Wu Tiyu, and (Jin Liqiang), all responsible persons of the 
Jiangxi Provincial CPC Committee, the preparatory group for the Jiangxi Advisory 
Committee, the Standing Committee of the Jiangxi Provincial People's Congress, the 
Jiangxi Provincial People's Government, and the Jiangxi Provincial CPPCC Committee, 
received the meeting participants and had a group photo taken with them to mark the 
occasion. 
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GUANGZHOU MILITARY REGION FOLLOWS CPC DECISION 


HK061430 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 6 Nov 84 


{Text} In the course of carrying out experiments in party rectification and registra- 
tion of party members, organs under the headquarters, Political Department, and Logis- 
tic Department of the Guangzhou Military Region conscientiously studied the decision 
on economic structure reform adopted by the 3d Plenary Session of the 12th CPC Central 
Committee and provided further education for party members regarding the criteria for 
party members in the new period: thus enhancing the party spirit and sense of organi- 
zation and discipline of party members. By 5 November, the three units selected for 
carrying out the experiments had fulfilled the task of registering party members. 


Since 20 October, organs under the headquarters, Political Department, and Logistics 
Department of the Guangzhou Military Region have engaged in the registration of party 
members of one of the party branches of their respective organs. In the course of this 
experiment, each unit has organized party members to study party rectification documents 
and laid emphasis on combining the basic requirements and eight tasks for party members 
and the six requirements for cadres with the decision on economic structure reform 
adopted by the 3d Plenary Session of the 12th CPC Central Committee. As a result, party 
members now have a clear understanding of the relationship between adopting a correct 
attitude toward reforms and striving to become qualified party members in the new 
period. They have come to understand that reforms are the trend of the era and the crux 
of the four modernizations and that to become qualified party members in the new period, 
it is necessary to keep abreast of the new situation in reforms, to resolutely implement 
the CPC Central Committee's principles and decision on reforms, and to consciously stand 
in the forefront of reforms. 


GUANGDONG FARMING EXPERTS TILL MORE LAND 


HK061466 Beijing RENMIN RIBAO in Chinese 3 Nov 84 p 1 


[Report by Li Hu: "Farming Experts in Guangdong'’s Zhongshan City Have More Land To 
Till") 


[Text] In the rural areas of Zhongshan City, Guangdong Province, with the development 

of the commodity production, farming experts have gradually acquired more land to till 
and production has progressively entered the path of specialization. According to in- 
complete statistics, the number of rural households which individually undertake to 
contract the production of over 50 mu of rice fields, over 20 mu of sugarcane fields, or 
over 10 mu of fish ponds is more than 16,000, which constitutes one-eighth of the total 
number of rural households. The area of their contracted farmland and fish ponds consti- 
tutes 40 percent of the total area of farmland and fish ponds of the entire city. Since 
the 3d Plenary Session of the llth CPC Central Committee, the agricultural, industrial, 
and commercial undertakings in the rural areas of Zhongshan City have developed simul- 
taneously, and great changes have taken place in the structure of the distribution of 
manpower in the rural areas. Now, in many districts and townships the manpower engaged 
in agricultural activities constitutes only one-third of the total manpower, and the © 
workforce engaged in township and town industries, commerce, service trades, transport, 
building construction, and other trades constitutes two-thirds of the total. A large 
batch of working people have gradually left the planting trade, which has provided condi- 
tions for the farmland to be concentrated in the hands of farming experts. 


I. 7 Nov 84 P 2 PRC REGIONAL AFFAIRS 
CENTRAL-SOUTH REGION 


When the system of contracted responsibility for production with remuneration linked to 
output began to be implemented in the rural areas of Zhongshan City, the land and fish 
ponds were contracted according to the number of persons or manpower. Consequently, 

the rural households had to undertake the production of rice, sugarcane, silkworms, and 
fish at the same time. As a result, many farming experts were unable to give play to 
their vigor and skills, and some other peasants who were versed in industrial and side- 
line production or service trades, but who were not adept in farming, were unable to 
utilize their specialized knowledge. this difficult problem was solved by the publica- 
tion of Central Document No 1 this year. On the basis of voluntary transactions and 
mutual benefit, the rural households were allowed to transfer their contracted land plots. 
Thus, rural households transferring the contracted land now provide certain economic sub- 
sidies to those households taking over the contracted land, while the latter provide 
certain grain rations to the former as well as fulfill the task of providing to the 
state the relevant grain quota procured by the state in lieu of tax and the quota of 
surplus grain to be sold to the state. In this way all the parties concerned have their 
own role to play. The farming experts now have more land to till and are able to give 
play to their skills. Generally speaking, they possess some motor vehicles and boats 

as well as comparatively advanced farm implements and tools, and they are willing to 
invest more capital and labor in the farmland, so that the farmland can produce greater 
economic results. Last year, Wu Yougen, a peasant in Dapai Township in Shenwan District, 
contracted 419 mu of farmland and fish ponds, and he succeeded in providing to the state 
and the market the following commodities: 645 tons of sugarcane, over 150,000 pieces of 
fry, and over 11,000 jin of job's tears seeds; his net income reached more than 22,000 
yuan. This year, 298 mu of additional farmland has been transferred to his management 
from the hands of others and he has set up a family farm with an overall management area 
of over 700 mu of farmland. 


With the further concentration of the farmland into the hands of the farming experts, 
more detailed classification in terms of a special division of labor is taking place. 
Generally speaking, the peasants who have contracted a dozen or a score of mu of fish 
ponds will each devote their major energy and efforts to the management of the ponds 
and the work of feeding the fish. As for other kinds of work involved, the fry and fish 
feed will be supplied by specialized departments; the nets, pumps, oxygen hoses, and 
others may be rented or borrowed; and fish catching, purchase, and transport are to be 
handled by the specialized households, which will provide field services when requested 
by the producers. 


Commentator's Article 


HKO61518 Beijing RENMIN RIBAO in Chinese 3 Nov 84 p 1 


{[Commentator's Article: "Properly Carry Out the Work of Readjusting Land Under 
Contract" ] 


[Text] Document No 1 of 1984 of the CPC Central Committee points out: It is neces- 
sary to “continue to stabilize and perfect the system of contracted responsibility for 
production with remuneration linked to output and to assist the peasants in expanding 
their production scale on the basis of family operations so as to enhance economic re- 
sults." In order to encourage the peasants to increase their investment in farmland, to 
enhance soil fertility, and to practice intensive operations, the document also points 
out: The term of contract for land should generally exceed 15 years. Before the exten- 
sion of the contract term, if readjustment of land is requested by the masses, the re- 
adjustment may be conducted by the collective in a unified manner on the basis of the 
principle of “greater stability and smaller readjustment" after full consultations. 
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Rural house’olds are also allowed to transfer their contracted, land to others through 
negotiations, on the condition that the transaction is approved by the collective. The 
process of farmland being gradually concentrated into the hands of farming experts is 
to be encouraged. Our party will adhere to these important principles and policies for 
a considerable time to come. 


How should we interpret the problem of the readjustment of land? First, it should be 
moted that the work of the readjustment of land consists of two levels: One is to solve, 
through readjustment, the problem of excessive scattering in the division of land 

during the initial stage of implementing the contract system; the other is to encourage 
the concentration of land into the hands of farming experts when the conditions are ripe. 
To do a good job in the first level of work is our first priority at present. For 
example, in some localities each household contracts only 6 or 7 mu of land, but the 
land plots are scattered in 10 different places, which causes great difficulty for the 
operators. In such localities, rejecting the request of the masses to conduct readjust- 
ment of land will not be good for the stabilization of the contract relations. In the 
past couple of years, readjustments have been made in many places in which this kind of 
problem exists, and the results have been positive. Therefore, in those localities 
where this kind of problem exists, if the masses ask for readjustment, it is necessary 
to conduct this kind of work over time through active leadership and democratic consul- 
tations. As for the work relating to the second level, a prudent attitude should be 
adopted in conformity with individual and specific conditions in different places. 


From the angle of the development of economy, concentration of land into the hands of 
the farming experts is an objective trend and a progressive step. Adequate and timely 
promotion of concentration in line with the development of production is beneficial to 
develop the potential of land, to form a suitable scale of operations, and to carry out 
intensive operations. If quality of land is improved by the use of advanced machinery 
and science and technology, then the original area of land will be able to turn out 
greater quantities of products. In addition, the adequate concentration of land will 
enable the farming experts to display their skills and talents and will be conducive to 
tapping the potential of manpower. More and more manpower which has left the planting 
trade will be engaged in the production of various trades and professions such as animal 
husbandry, forestry, aquatic products, forage, food processing, building construction, 
transport, and services; in this way new value will be created, rational transformation 
of the industrial structure in rural areas will be further promoted, and the rural 
economy will be able to progress along the direction of comprehensive development. 


However, the process of concentrating the land into the hands of farming experts has 
much to do with the level of development of the productive forces as well as the 
commodity production. Our country has a large territory, economic development is very 
unbalanced, and there is a variety of conditions in the country. In some localities the 
situation of diversified operations is good and a great number of channels exist which 
provide employment for the workforce. Inthese localities, even several years ago, their 
revenue from industrial and sideline production already exceeded that from their 
planting trade. In such localities, guidance can be given in regard to their develop- 
ment in encouraging the concentration of the land into the hands of farming experts. 
However, there are some other localities in which the problem of food and clothing of 
the masses has just been solved or even has not yet been completely solved, and in these 
localities, employment in trades other than farming is still a difficult problem. 
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Obviously, these localities do not possess the necessary conditions for the concentra- 
tion of land. Even in those localities where the commodity economy is flourishing to a 
degree, land operations in varied forms should continue to be allowed and the wishes of 
the masses should be respected. Because the per capita operation of land is different 
in different places, which affects the mode of using the farmland, it is inappropriate 
to demand a unified mode of usage for all localities. In short, we should soberly 
realize that the concentration of land into the hands of farming experts is a good 
thing, but it is also a long-term process of economic development. Therefore, things 
can only be done along their course of development, and it is not proper to act rashly 
just because it is said that concentration is a "progressive" thing, or to spoil things 
by excessive enthusiasm, irrespective of objective conditions and the opinions of the 
masses. 


QIAO ON GUANGXT TOWN, TOWNSHIP ENTERPRISES 


HKO61334 Nanning Guangxi Regional Service in Mandarin 1130 GMT 5 Nov 84 


{Text] During his fact-finding tour in Yongning County on 1 November, Comrade Qiao 
Xiroguang, regional CPC Committee first secretary, spoke on the question of town and 
township enterprises. 


He said: There are two problems. The first problem deals with the leading body. It 
is necessary to promote capable and energetic young people to assume leading posts. The 
second problem is the implementation of the economic contracting system. It is necessary 
to take real action to delegate to the enterprise the power over personnel management, 
financial control, material allocation, and the operation of production, supply, and 
marketing. An appropriate solution to these two problems will bring about a considerable 
development of town and township enterprises in Yongning County or even throughout the 
Guangxi region in the near future, and the output value of these enterprises will possi- 
bly be doubled in the next 2 to 3 years. 


In Yongning County there are 308 town and township enterprises producing coal, rosin, 
cassava starch, small farming tools made of iron, bricks, tiles, lime, calcium carbide, 
paperboard, chemical products, clothespins, household porcelain, and so on. This year 
these enterprises plan to realize an output value of 17 million yuan, which will account 
for only 5.3 percent of the country's gross industrial and agricultural output value. 
Their growth rate is rather low. Why are they developing at such a low speed? The 
responsible comrade of the department concerned of the county People's Government said: 
The first thing is the unsoundness of the leading body. Many enterprises have appointed 
cadres who were in charge of production brigade leadership to head their management 
team. 


Comrade Qiao Xiaoguang said: These comrades have done many jobs in the past and have 
made contributions to the people. However, most of them are unfamiliar with industrial 
production and do not know how to operate an enterprise. It is very difficult for them 
to learn as beginners because they are poorly educated and old. Therefore, it is neces- 
sary to appoint competent young people, equipped with professional knowledge to leading 
posts in town and township enterprises. There are in rural areas many skillful craft- 
men and quite a few people who have obtained technical qualifications through self-study. 
Town and township enterprises can advertize for these people to apply for vacancies on a 
competitive basis. Every applicant is required to submit a proposal on improvement of 
the enterprise, and the management of the enterprise will be contracted out to the one 
whose proposal is considered the best for enhancing the economic results. 
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The cadres of Yongning County at the forum discussed a town and township enterprise, the 
(Lingli) farm tool factory. With satisfactory equipment and sufficient processing capa- 
city, this factory produced a 140,000-yuan output value last year. Due to the shortage 
of rolled steel, the enterprise will only be able to fulfill an 80,000-yuan output value 
this year. Upon hearing this, Comrade Qiao Xiaoguang said that if the economic contract- 
ing system had been implemented in this enterprise, the management of the enterprise 
would have taken prompt action and made every effort to ensure the supply of sufficient 
raw material in advance. In order to develop town and township enterprises, it is neces- 
sary to implement the economic contract system characterized by unification of duties, 
power, and benefits, under which the personal income of the staff is linked with the 
enterprise's output value. 


Comrade Qiao Xiaoguang emphasized that the the key link to the reform of the economic 
system lies in enhancement of the enterprise's vitality. In other words, the plant 
should te vested with decisionmaking power. This power should not be just delegated by 
the regional authorities to cities and counties or by city and county authorities to 
various bureaus and company and enterprise offices with administrative functions, but 
should also be delegated to enterprises at the lowest level. Without delegating the 
decisionmaking power to the enterprise, it is absolutely impossible to give full play 
to the initiative of the enterprise and the staff. It is necessary to resolutely remove 
all the existing barriers between different departments and areas, really delegate the 
power to the enterprise, ani make the staff and workers the real masters of their own 
enterprise, so that all of them will show concern for the management of the enterprise 
and attach importance to the economic results and so that their work performance is 
closely linked to their social reputation and material interests. In this way many dif- 
ficult problems will be readily solved and the output value will be readily increased by 
a wide margin. 


Then what will the cadres of bureaus and company and enterprise offices as superior 
institutions do after the decisionmaking power is delegated to enterprises? Comrade 
Qiao Xiaoguang said: They should, for the most part, spare more time for providing 
service to the enterprises and assisting these enterprises with the actual problems that 
they cannot solve on their own, in accordance with the party's guideline and policies. 
For example, they can act as the guarantors of these enterprises when the latter apply 
for loans; they can help to dredge the circulation channels and provide information 
whenever enterprises encounter difficulties in securing raw materials and in marketing 
their products; and they can also provide technical consultation services. It is neces- 
sary to give a free hand to directors and managers to handle the internal affairs of 
enterprises and plants as long as they are acting in line with the state's general 
guideline and policies. 


NANNING HOLDS COUNTY, TOWNSHIP ELECTIONS 


HK061344 Nanning Guangxi Regional Service in Mandarin 1130 GMT 5 Nov 84 


[Text] Today is election day for county- and township-level positions ir, Nanning. With 
a feeling of joy, the broad masses of the electorate went to the polling places of their 
respective electoral districts to vote in the election of deputies to the county and 
township People's Congresses. Regional party and government leading comrades cast their 
votes at the polling places of the (Xincheng) and (Xingning) electoral districts. 


This is the first election of deputies to people's congresses at the county and township 
levels in Nanning City since the promulgation of the new Constitution. Through this 
election, town and township governments will be set up for the first time and the mem- 
bers of the district and county governments will be renewed. 
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The system of separation between government administration and commune management will 
be implemented after the establishment of new township governments. 


The election campaign which began in late August this year has seen propaganda and 
mobilization, registration of voters, examination of the credentials of voters, nomina- 
tion of deputy candidates, and democratic consultation on the namelists of candidates. 
In accordance with the electoral law, the electoral committees of the electoral dis- 
tricts under the jurisdiction of all the counties and cities decided that the 

elections for all towns and townships under the jurisdiction of counties and cities 
will be held on 5 November. All the electoral districts of Nanning City actively 
prepared for the election and made great efforts to fix up ballot centers. Flying a 
large red banner and with potted flowers placed on the either side, every ballot center 
was thus solemnly decorated. 


The polling began in different electoral districts in Nanning city at 0800 today. 
Party and government leading comrades of the autonomous region and Nanning City, 
including Qiao Xiaoguang, Wei Chunshu, Huang Yun, Jin Baosheng, Chen Huiguang, Huang 
Rong, and Qin Yingji also cast their votes as citizens at different district deputy 
election polling places in the (Xincheng) and (Xingning) districts in Nanning City. 
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SICHUAN HOLDS MEETING ON AIR DEFENSE FACILITIES 


HKO60830 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 4 Nov 84 


[Text] The 5-day provincial meeting on exchanging experience in organizing civil air 
defense works for both wartime and peacetime use concluded yesterday. At the meeting, 
the provincial Financial Department and the provincial Office for Civil Air Defense, 

in connection with the spirit of the 3d Plenary Session of the 12th CPC Central Committee, 
further emancipated their minds, and took a relaxed attitude toward policy. Proceeding 
from the requirements of urban economic structural reform and from the mobilization of 
initiative in various areas, the meeting studied and promoted new regulations on using 
civil air defense personnel during peacetime. 


From now on, except for those works concerning communications, public works and unit 
projects can be available to units or individuals. A unit may rent to another party 
any of its projects that the unit is not utilizing or may put it under the control of 
civil air defense department. The party that uses the projects may be organs, institu- 
tions, or enterprises. It may also be workers of the units, residents of the city, or 
peasants who are allowed ot move into the city. They may come from either the local 
area or from other places in China. Various forms of the contracted economic respon- 
sibility system can be introduced into some of the projects. In other words, we must 
link the utilization of projects with the units that administer them and the material 
benefits of the personnel concerned. On the standard of rent, various localities should 
work out the rate in accordance with the actual conditions and the principle of charging 
fees, and by taking into account the conditions for using the projects, the party that 
uses them, and different types of users. We may make use of civil air defense projects 
for dealing with the youths awaiting jobs. We can make appropriate arrangements for 
their capital for setting up a business prior to its opening. Furthermore, in case 
problems are encountered, such as facing losses or having difficulties in delivering 
taxes, we may allow a tax reduction, taking into consideration the circumstances. 

Since the 3d Plenary Session of the llth CPC Central Committee, the utilization rate of 
the province's civil air defense projects has been on the increase. Moreover, the pur- 
poses for which they are being used are becoming more diversified. Therefore, both the 
economic and social results have been greatly improved. By the end of last year, the 
province was using about 500,000 square meters of the projects’ space. In the course 
of the meeting, responsible comrades of the provincial Financial Department and the 
provincial Office for Civil Air Defense made a summary report on the work and delivered 
speeches. Twelve units introduced their model experience at the meeting. In addition, 
the participants visited 12 projects inChengdu City that have been modified for both 
wartime and peacetime use. At the concluding session, leading comrades of Chengdu 
Military Region, the provincial government, and the provincial Military District 
delivered speeches. 


SICHUAN PEOPLE'S CONGRESS ADOPTS RESOLUTIONS 


HKO61148 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 4 Nov 84 


[Text] The ninth meeting of the sixth provincial People's Congress Standing Committee 
concluded yesterday in Chengdu. During the meeting the participants conscientiously 
studied the documents of the 3d Plenary Session of the 12th CPC Central Committee. 
And held that it was a very important meeting. The decision on reform of the economic 
structure, which was adopted by the session, is of great historical significance. The 
participants unanimously expressed support for this document. 


I. 7 Nov 84 Q 2 PRC REGIONAL AFFAIRS 
SOUTHWEST REGION 


The participants also held that the provincial People's Congress Standing Committee 
should delegate authority to the organs of local and state power according to law, should 
promote reform and should ensure that the reform is carried out smoothly. More and more 
regulations guiding economic relations and activities will have to be included in the 
law during the restructuring of the economy and national economic development. This has 
put forward higher and more pressing requirments on strengthening the work of economic 
legislation. The provincial People's Congress Standing Committee must strengthen the 
work of investigation as well as the work of economic legislation at the local level, so 
as to confrom to the requirements for restructuring the economic system. 


In the course of discussions, various participants expressed satisfaction with the 
achievements of the province in the areas of popularizing anc seightening the work of 
{words indistinct] over the past 2 years. After studying the province's two regulations 
on work safety, the participants also expresses satisfaction with the achievements in 
this work. At the same time, they pointed out: The province's problem of injuries or 
death on the job is still very serious. We must strive to improve this situation. 
Yesterday's plenary session adopted rules for the implementation of the food hygiene law 
as well as rules for revising the province's regulations on work safety in factories, 
mines, and enterprises, and for handling violations. The session also adopted a resolu- 
tion on establishing prefectural liaison offices under the provinvial People's Congress 
Standing Committee, as well as appointments and removals. 


The session was presided over by Liu Ziyi, vice chairman of the provincial People's 
Congress Standing Committee. It was attended by Qin Chuanhou, Zhang Xiushu, Ma Shitu, 

Ji Chunguang, Meng Dongbo, Liu Yunbo, Liu Haiquan, and Zhaxi Zeren, vice chairmen of 

the provincial People's Congress Standing Committee. Also present were Vice Governor 
Kang Zhenhuang; Gao Zhenzhong, chief procurator of the provincial people's procuratorate; 
and others. 


The following is the text of the resolution adopted by the provincial People's Congress 
Standing Committee on the establishment of district liaison offices: In order to 
strengthen the relations between the provincial People's Congress Standing Committee and 
various People's Congress standing committees at the county level, as well as with the 
deputies to the provincial People's Congress, the ninth session of the provincial 
People's Congress has decided to establish the Mianyang, Nanchong, Leshati, Ya'an, Yibin, 
Neijiang, Puling, Wanxian, and Daxian prefectural liaison offices under the provincial 
People's Congress Standing Committee. 


The following is the text of the resolution on appointments and removals adopted by the 
provincial People's Congress Standing Committee: On 4 November 1984, the ninth session 
of the sixth provincial People's Congress Standing Committee approved the appointment of 
(Bu Hengchan) as head of the provincial Department of Urban and Rural Construction and 
Environmental Protection, and the removal of Yang Lezai from the office of the head of 
the provincial Department of Urban and Rural Construction and Environmental Protection. 


The following is the list of appointments and removals adopted by the provincial People's 
Congress Standing Committee: On 4 November 1984, the ninth session of the sixth provin- 
cial People's Congress Standing Committee approved the appointment of (Zhang Youzhong) 
as head of the Leshan Prefectural Liaison Office under the provincial People's Congress 
Standing Committee, (Jin Chuandi) as head of the Mianyang Prefectural Liaison Office 
under the provincial People's Congress Standing Committee, (Li Guoming) as head of the 
Neijiang Prefectural Liaison Office under the provincial People's Congress Standing 
Committee, (Liang Peiji) as head of the Wanxian Prefectural Liaison Office under the 
provincial People's Congress Standing Committee, (Bo Xianshu) as head of the Nanchong 
Prefectural Liaison Office under the provincial People's Congress Standing Committee, 
(Pan Kuanxian) as head of the Ya'an Prefectural Liaison Office under the provincial 
People's Congress Standing Committee, (Wang Jianmin) as head of the Yibin Prefectural 
Liaison Office under the provincial People's Congress Standing Committee, and (Xiang 
Chengyu) as head of the Fuling Prefectural Liaison Office under the provincial People's 
Congress Standing Committee, 
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The following is another appointment adopted by the provincial People's Congress 
Standing Committee: On 4 November 1984, the ninth session of the sixth provincial 
People's Congress Standing Committee approved the appointment of (Liu Zhonglin) as the 
deputy procurator of the provincial People's Procuratorate. 


AN PINGSHENG ATTENDS YUNNAN NONPARTY FORUM 


HKO61220 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 5 Nov 84 


[Excerpts] Yesterday [5 November] afternoon, the Yunnan Provincial CPC Committee held 
a forum of people from democratic parties and public figures without party affiliation 
at the (Yuanchun) Hotel in Kunming. An Pingsheng, first secretary of the ,rovincial CPC 
Committee, presided over the forum. Liu Shusheng, deputy secretary of the provincial 
CPC Committee, reported to those from various circles about the situation of the 4 Plenary 
session of the 12th CPC Central Committee. 


Comrade An Pingsheng spoke. He said: We are holding this forum today because we mainly 
want to report to you of various circles about the situation at the 34 Plenary Session 
of the 12th CPC Central Committee so that you can further study the decision of the 
central authorities. Comrade An Pingsheng said that the main document of the 34 Plenary 
Session of the 12th CPC Central Committee is the decision of the CPC Central Committee 
on reform of the economic structure. This decision is very important. Our socialist 
system is of unquestionable superiority. We must firmly believe that only socialism can 
save China. We are not carrying out reform because we want to get rid of some defects 
and to give better play to the superiority of the socialist system. This has been proven 
by the excellent situation emerging after the reform in the rural areas and by reform of 
some urban enterprises since the 3d Plenary Session of the llth CPC Central Committee. 
The focus of the 34 Plenary Session of the 12th CPC Central Committee is to solve the 
problems of reform of the urban economy. The success in this reform will enable us to 
take a socialist road with Chinese characteristics. We must therefore strictly act in 
accordance with the decision of the central authorities, must vigorously and prudently 
carry out reform, and must strive to ensure the development of the national economy. 

We must seriously study the documents of the 34 Plenary Session of the 12th CPC Central 
Committee. Today we have invited people from various circles and all old friends in order 
to keep in touch with you. It is hoped that you will do our province's work well 
together with one heart and one mind. 


Liang Jia, deputy secretary of the provincial CPC Committee, also spoke at the forum. 
He said that the decision of the CPC Central Committee on reform of the economic system 
conforms to the interests of the people and will surely be welcomed by the masses. The 
current task is to seriously and to vigorously publicize the spirit of the 3d Plenary 
Session of the 12th CPC Central Committee. Some 30 responsible persons of all 
democratic parties, public figures without party affiliation, and well-known people 
attended the forum. 
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SHANX] MEETS ON IDEOLOGICAL WORK FOR REFORMS 
HKO70233 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 6 Nov 84 


[Excerpts] From 2 to 6 November, the provincial Economics Commission convened a forum 
in Taiyuan on ideological and political wort amidst economic reforms, which held dis- 
cussions on the question of how to do a good job in ideological and political work 
while carrying out reforms of the economic structure, to ensure the smooth progress of 
such reforas. 


Provincial CPC Committee deputy Secretary Want Kewen addressed the meeting. He 
stressed: Building modern socialist enterprises requires not only modern science and 
technology and advanced management systems and methods but also, still more, strong 
ideological and political work. It is wrong to onesidedly stress and inflate the role 
ef ideological and political work, preach that politics can decide everything and that 
spirit is omnipotent, negate distribution according to work, and neglect administration 
and management. It is similarly wrong to onesidedly stress and inflate the role of eco- 
nomic and management means and neglect or negate the role of ideological and political 
work. The four modernizat\ons drive cannnot succeed without reforms, and reforms can- 
not be smoothly carried out without ideological and political work. Reform must per- 
meate the entire process of the four modernizations drive, and ideological and political 
work gust also do this. 


Speaking on doing a good job of reforming ideological and political work itself, 

Comrade Wang Kewen said: It is necessary to carry out reforms in ideological and poli- 
tical work in the face of the new situation. First, there must be division of party and 
government and of government administration and enterprise management in the enterprises. 
The party committees must devote their main efforts to implementing the party's line, 
principles, and policies, do a good job in party work and party building, and promote 
ideological and political work to serve economic work. 


Second, it is necessary to continually probe and create inthe course of practice new 
methods and experiences in ideological and political work and unfold a variety of 
ideological educational work. 


Third, it is necessary to set up political work organs and put them on a sound basis, 
adopt appropriate measures to readjust the political work force, and carry out rota- 
tional training for political work cadres in a planned way so as to change the situation 
of aging, low cultural levels, and poor quality of political work cadres, and ensure the 
smooth progress of economic reforms. 


TIANJIN HOLDS MEETING ON CONFISCATED PROPERTY 
$KO70517 Tianjin City Service in Mandarin 0030 GMT 7 Nov 84 


[Text] The municipal CPC Committee held a meeting yesterday on investigating and 
returning confiscated property and called on the various relevant departments to go 
into action, conscientiously implement the party's policies, and resolutely fulfill the 
work of investigating and returning property confiscated during the Great Cultural 
Revolution period. 


Zhang Zaiwang, deputy secretary of the municipal CPC Committee, attended and spoke at 
the meeting. Xiao Yuan, Standing Committee member of the municipal CPC Committee, 
drew up work plane for the next stage. 
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HEILONGJIANG PEOPLE'S CONGRESS MEETING ENDS 6 NOV 


SK070659 Harbin Heilongjiang Provincial Service in Maudarin 1000 GMT 6 Nov 84 


[Excerpts] The 10th Standing Committee meeting of the 6th provincial People's Congress 
concluded today after a 9-day session. Chen Yuanzhi, vice chairman of the provincial 
People's Congress Standing Committee, presided over the meeting. The meeting approved 
the Heilongjiang provincial river management regulations, discussed and approved a reso- 
lution on conscientiously implementing the PRC Economic Contract Law, a decision on 
extending the time limit fer handling major and complicated criminal cases in remote 
areas with very poor transportation facilities, a report on handling of the deputies' 
motions handed over by the presidium of the second session of the sixth provincial 
People's Congress, and some personnel changes. 


Vice Governor Hou Jie spoke on the opinions put forward by members on the implementa- 
tion of the province's economic, social development and budget plans. 


On the basis of the opinions and suggestions offered by the members, Hou Jie gave a 
supplementary report on some issues. On increasing investment in intellectual develop- 
ment and further developing education, Comrade Hou Jie said: Despite financial dif- 
ficulty, governments at various levels in our province have properly increased education 
funds every year. However, funds still fall short of needs. We plan to adopt the fol- 
lowing measures: 


1. Governments at all levels should attach importance to education, place it high on 
their agenda, and attend to education as they do economic work. In the meantime, they 
should vigorously mobilize forces from all quarters to raise funds to run schools. 


2. Primary and secor:’ary education management systems should be reformed in a planned 
and step-by-step manner so as to prepare for large-scale education reform. 


3. The province's local financial plans should be formulated more successfully, and we 
should be firmly determined to increase education funds every year so that the backward 
situation in education can be changed quickly. 


Comrade Hou Jie said: Problems still exist in the supply of nonstaple foods to markets. 
Meat and egg supplies are a major shortage, hog production is developing slowly despite 
a surplus in grain, and there are problems with the bean curd supply despite a good 
soybean harvest. The provincial government has included these issues on its agenda. 
Measures have already been adopted to solve some of them, and some of them are being 
handled. 


Attending the meeting were Lu Guang, Zhang Ruilin, Liu Huixian, Wang Pili, and Wang 
Zhaozhi, vice chairmen; and Zhao Zhenhua, secretary general of the provincial People's 
Congress Standing Committee. Attending as nonvoting delegates were Zhang Li, president 
of the provincial Higher People's Court; Yu Jian, chief procurator of the provincial 
People's Procuratorate; and responsible persons of pertinent departments. 


JILIN DEVELOPS MEASURES FOR MINORITY ECONOMIES 


SK060500 Changchun Jilin Provincial Service in Mandarin 1030 GMT 5 Nov 84 


[Excerpt] In order to speed up economic development in our province's minority na- 
tionality areas and to improve the living standards of the people of national minorities, 
the provincial government decided to implement special policies and measures in the 
minority nationality areas. 
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The special policies and measures are as follows: We should further relax the restric- 
tions of the forestry policy. We should reduce and allow exemptions from the taxes 

for villege enterprises run by the people of national minorities. Peasants and 
herdsmen engaged primarily in livestock production are exempt from the agricultural tax. 
We should relax restrictions with regard to the policy on granting loans. Preferential 
interest rates should apply to trade enterprises run by the people of national minori- 
ties to which loans are granted for use as floating funds. We should give special 
consideration to the development of the chemical fertilizer industry and the villages 
inhabited by the people of national minorities. The local enterprises in national 
autonomous areas should be given priority with regard to supplying of raw materials 

for the production of top-quality products. 


The special policies and measures also state: Qian Gorlos Mongol Autonomous County 

is given vower to manage the Qianguo irrigated-area farm administrative bureau. 
Priority in loan granting should be given to all national autonomous areas and the 
townships, villages, communes, and households of national minorities for development of 
agricultural and livestock production and diversified economy. The provincial Water 
Conservancy Department should assume responsibility for making investments in trans- 
forming the wells to prevent diseases in the national minority areas suffering serious 
endemic diseases. In extending funds for supporting the poor, the civil administrative 
department should give appropriate consideration to the poverty-stricken households 

of national minorities. 


The above-mentioned decisions of the provincial government were declared at the 
provincial meeting on production and lievelihood in the national minority areas, which 
ended today. The meeting lasted for 5 days. It was the first time our province held 
a meeting especially to discuss production and livelihood in the national minority areas. 


Zhao Xiu, secretary of the provincial CPC Committee and governor; and Wang Jinshan, 
vice governor, delivered speeches at the meeting. 


LIAONING'S GUO FENG ON TALENTED PERSONNEL 


SKG70603 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 6 Nov 84 


[Text] On 5 and 6 November, the Organization Department of the provincial CPC 
Committee held a meeting in Fushun City to publicize Fushun City's experience in 
selecting and promoting talented personnel. The meeting also stressed the necessity 
to strengthen the building of the third echelon across the province. 


Guo Feng, first secretary of the provincial CPC Committee, attended the meeting. In 
his speech, Guo Feng called on organization departments at all levels to learn from 
Fushun City's experience in line with reality, and develop the work of finding, select- 
ing, and promoting talented personnel to every corner of the society in order to make 
a new leap in this work in the coming winter-spring period. 


Fushun City established a talented persorinel information network lst September. A total 
of 273 units in the city have established talented personnel information centers. In 

40 days, these information centers have provided 149 pieces of information concerning 
talented personnel to the city CPC Committee. These centers have adopted scientific 
managerial methods to store relatively accurate and valuable informations on talented 
personnel in computers, formed many talented personnel data banks, and rendered 

services to the four modernizations drive. 


Comrade Guo Feng affirmed Fushun City's experience. Speaking of the issue of broadening 
our outlook to extensively select talented personnel, Guo Feng stressed: Organi- 
zational and personnel departments should break with the traditional ideas, and foster 
new ideas on the use of talented personnel. 
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At present, in terms of training and using talented people, many comrades put particu- 
lar emphasis on the people who have experiences and minor knowledge and who are easy to 
get along with, who are absolutely obedient, and who have a calm and unruffled disposi- 
tion, but they often demand perfection from new personnel with pioneering spirits. 
These comrades often consider some side issues the main trend, and are unable to judge 
talented people with the demands of the times and the modernized standards for talented 
people. To counter such situations, we must break with the narrow idea of developing 
the small-scale production and handicraft industry and with the closed and separatist 
system of cadre management. We should uphold the strategic viewpoint of meeting the 
new technological revolution, implement the open-type management system, and select and 
promote talented people in various ways. We should consistently find and select 
talented people from the whole society in order to enable them to serve Lianoning's 
economic leap in the 1990's. 


LIAONING'S DALIAN PORT EXCEEDS CARGO QUOTA 


LD061337 Beijing XINHUA in English 0911 GMT 6 Nov 84 


[Text] Dalian, November 6 (XINHUA) -- Dalian, the largest foreign trade port in north- 
east China, met its annual cargo handling quota two months ahead of schedule. 


The port in Liaoning Province handled 33.21 million tons of cargo by November 1, 12.3 
percent more than during the same 1983 period, port authorities said. Profits made 
during the first nine months of this year amounted to 98 million yuan, meeting the 
annual target three months ahead of time. The figure was 26.1 percent more than in 
the same 1983 period. 


The port of Dalian has trade contacts with 130 countries. It handles petroleum, coal, 
iron and steel, grain, timber, minerals, machinery and sundry goods. 
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CHIANG GREETS REAGAN, BUSH ON REELECTION 


0W071003 Taipei CNA in English 0944 GMT 7 Nov 84 


{[Text] Taipei, Nov. 7 (CNA) — President Chiang Ching-kuo of the Republic of China has 
sent Wednesday congratulatory messages to President Ronald Reagan and Vice President 
George Bush on their re-election to the presidency and vice presidency, respectively, of 
the United States. 


The full texts of President Chiang's messages follow: 
Dear President Reagan: 


Upon the very auspicious occasion of your being re-elected President of the United States 
of America, it gives Mrs. Chiang and myself great pleasure in extending to you and Mrs. 
Reagan our heartfelt congratulations. 


The American people have once again wisely chose, not only for themselves, but also for 
the entire free world, a sagacious leader to guide the course of another very important 
period in human history. Your re-election for another term in the highest office of your 
great country is a manifestation of the American people's genuine appreciation for your 
shining achievements in the past both at home and abroad. This popular mandate will 
provide you with opportunities to continue the great task of carrying out your deep con- 
viction in freedom, justice and moral courage. I look forward with high expectation to 
a better and closer relationship our two peoples in the years ahead. 


Mrs. Chiang joins me in wishing you continued success and personal well-being in your 
second terms of office. 


Dear Vice President Bush: 


On your re-election to the vice presidency of the United States of America, Mrs Chiang 
joins me in extending to you and Mrs Bush our sincerest congratulations. 


The past four years have witnessed that under the sagacious leadership of President 
Reagan and your good self, the United States has successfully restored prosperity at 
home and prestige abroad. Your being re-elected vice president of your great country is 
a due recognition by the American people of your remarkable contribution in those 
endeavors. 


While appreciating your personal efforts in promoting friendly ties between our two 
peoples. I do hope this traditional bond of relationship will be further consolidated 
in the ensuing years. 

With best wishes for your good health and success. 

Yours sincerely, 

Chiang Ching-kuo 

President, Republic of China. 


GOVERNMENT SPOKESMAN HAILS REAGAN VICTORY 


0WO71149 Taipei CNA in English 1022 GMT 7 Nov 84 


[Text] Taipei, Nov, 7 (CNA) — In response to requests from the media concerning Presi- 
dent Ronald Reagan's re-election to the presidency cf the United States, Dr. Chang 
King-yuh, government spokesman of the Republic of China, issued the following statement: 
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The government and people of the Republic of China offer their sincerest congratula- 
tions to President Ronald Reagan on his re-election. 


With his strong convictions in support of freedom and democracy, President Reagan is 

a political leader ot principle. His re-election fully demonstrates the American 
people's confidence in and support for his remarkable leadership and his administrative 
achievements over the past four years. 


We expect in the next four years, under the leadership of President Reagan, that the 
Government of the United States will carry out the responsibility of consolidating 
free world unity, and that it will also continue to support the efforts of the 

free people of the Asian-Pacific region to maintain and safeguard ways of life 
characterized by freedom and democracy. 


The Republic of China and the United States adhere to the same founding ideals. 
Both pursue [words indistinct] goal — government of the people, for the people, 
and by the people. On this solid foundation, the Republic of China looks forward 
to a continued strengthening of its cooperation with the Government of the United 
States and to enhanced bilateral relationship, thereby to promote joint efforts 

on behalf of the peace, prosperity, and progress of this area, and the ushering in 
of new “era of the Pacific region." 


COMMENTARY ON HONG KONG ACCORD, BEIJING OFFER 


0W061205 Taipei International Service in English 0100 GMT 4 Nov 84 
{Station commentary] 


[Text] The British Government describes the recently- initialed draft agreement about 
Hong Kong as legally binding. London is either stupid or naive becavse the agreement 
is so full of loopholes that by the time the British leave Hong Kong in 1997 the docu- 
ment will be worth no more than the paper on which it is written. 


Chang Yu-yu, deputy director of the Law Committee of Peking's National People's 
Congress, said a few days ago that no resident of Hong Kong would be directly 
involved in drafting the colony's basic law. The rationality is that, according to 
the Chinese Communist Constitution, important lays have to be enacted by the National 
People's Congress. Chang's statement understandably has raised more doubts in Hong 
Kong about Peking's sincerity in abiding by the agreement which is yet to be signed 
officially. 


Under section two of Annex I in the draft agreement the Chinese Communist regime made 
it clear that all existing Hong Kong laws will be maintained except those that 
contravene the basic law. Without a say in enacting the basic law, the people of Hong 
Kong will be deprived of any meaningful role in determining the colony's legal, eco- » 
nomic, and political policies after 1997. 


Since the draft agreement way initialed a month ago, the people of Hong Kong have made 
no loud protest not because they have any choice in the document but because they 

are aware that the protests would bring them nowhe,e. Those who have the means to 
migrate elsewhere are busy preparing for their next move. 


I. 7 Nov 84 V3 CHINA 
TAIWAN 


Now the Chinese Communist leadership is saying that they would be even more lenient 
toward Free China if the 19 million people in Taiwan would surrender their sovereignty. 
Peking's offers to the Republic of China are indeed generous. The trouble is these 
offers can't stand close examination. For example, Peking says the Republic of China 
would be allowed to maintain its Armed Forces under the communist flag. Even a 
simpleton can see the absurdity of the offer. It is like a conqueror telling a 
subjugated nation that it may keep its fighting force. It is simp]y impossible. 
Otherwise, why didn't Peking give the Tibetans the same privilege? Peking also offered 
to provide the Republic of China economic assistance. It was the joke of the year when 
it was made by Yeh Chien-ying a few years ago. 


Per capita income in Taiwan is at least 10 times that of the mainland. Yet the Chinese 
Communists have the affront to make promises of help. Realizing that the Republic of 
China will not take the bait, Teng Hsiao-ping is again making threatening noises. He 
has threatened to blockade Taiwan and finally resort to a military solution. However, 
he would be crazy if he thinks that he can frighten Free China into submission. Unlike 
the residents of Hong Kong which is a foreign colony, the people of Free China are 
masters of their own fate and are fully capable of defending themselves. 
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PRC PREPARES TO STAGE DEFENSE EXHIBITION IN 1986 


HKO50333 Hong Kong SOUTH CHINA MORNING POST in English 5 Nov Business News Supplement p 1 


[Text] China, anxious to modernise its military might, will stage the first interna- 
tional defence industries exhibition by early 1986. 


The five-day show to be held in Peking, will be organised by China Promotion Ltd, a local 
firm which specialises in holding exhibitions in China. The event is sponsored by the 
China North Industries Corpn, a state-owned enterprise under the Ministry of Defence. 
China North Industries is involved in defence industry, heavy industry and high precision 
equipment. 


China Promotion's marketing manager, Mr Wong Shan-yuen, said China is instered in buying 
advanced military equipment as well as forming joint ventures with exhibitors. But he 
agreed that displaying defence equipment in China, a communist state, may prove difficult 
for foreign firms as they usually need special permission from their home government. 

Mr Wong said this is why the company started on promotion work one year in advance so 
that interested parties will have enough time to apply for export licenses from their 
governments. 


SIN ON PRC VISIT: ‘NEW AVENUES OF COMMUNICATION’ 


HKO70411 Hong Kong SOUTH CHINA MORNING POST in English 7 Nov 84 p 15 
[By Walter Cheung] 


[Excerpts] The Archbishop of Manila, Cardinal Jaime Sin, said yesterday his 1l-day 
visit to China had opened “new avenues of communication." 


Cardinal Sin was the highest ranking Roman Catholic prelate to visit China in four years, 
and the first Asian archbishop to tour the country since the 1949 communist take-over. 
His visit came at a time when there is still a rift between the Government-controlled 
Patriotic Catholic Association of China and the Vatican. 


Speaking on his arrival in Hong Kong after his China trip, Cardinal Sin said: "My 
special thanks go to the officers and members of the Chinese People's Association for 
Friendship With Foreign Countries who invited me to visit China and who made it possible 
for my party and me to make new friends and open new avenues of communication." 


Cardinal Sin was asked whether there was any sign of a willingness on the part of Chinese 
bishops or priests of the patriotic assocation to heal the rift with the Vatican. He 
replied: "I have not seen any hatred, I have not seen any opposition. We were praying 
together....we cried. Is that not a very positive sign of willingness?" he asked. 


The cardinal said he managed to get across the message, in line with that of the Second 
Vatican Council, that the church in China and the universal church should come together. 
The cardinal said he conveyed greetings from the Pope to people he met, including 

the former Foreign Minister, Mr Huang Hua, who is a state councillor. He said Mr Huang 
was very pleased to receive the greeting. 


Asked whether he had raised the question of the imprisonment of Catholic priests in 
China, the cardinal said it would "not be good to tell the press because there are things 


that are private." 
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HONG KONG TO RECEIVE VISIT FROM PRC LAW EXPERTS 


HK060337 Hong Kong SOUTH CHINA MORNING POST in English 6 Nov 84 p 1 
[Report by Daniel Chung and Agnes Chen: "China Experts Look at Laws"] 


[Text] A delegation of law experts from China will meet a wide range of representatives 
from the local legal community when they visit Hong Kong early next month. 


The delegation fromthe prestigious Academy of Social Science's Law Institute will be 

led by the director of the institute, Mr Wang Shuwen. Observers believe that one of 

the aims of the trip is for the delegates to obtain first-hand information on Hong 
Kong people's views on the drafting of the basic law. One said the visit should provide 
useful reference information for the drafting of the basic law, work on which will 
start after the formal signing of the agreement on Hong Kong's future at the end of 
next month. 


During their stay here, the delegates are expected to meet the attorney-general, 
Mr Michael Thomas, the chief justice, Sir Denys Roberts, and representatives of the 
Bar Association and the Law Society. 


The Law Committee of the Chinese General Chamber of Commerce, which invited the dele- 
gation to Hong Kong, is working on the itinerary for the visit. A spokesman for the 
chamber said the purpose of the trip is to help strengthen understanding and liaison 
between Hong Kong and mainland China. He said the delegation, which comprises about 
10 people, will take a close look at the territory's legal system. And the visitors 
will also be interested in getting to understand local people's views on the drafting 
of the basic law, he said. 


The chairman of the Law Society, Mr T.G. Freshwater, said members are looking forward 
to meeting the delegation. "We are keen on promoting contacts between the legal 
fraternities in the two places, and for that reason we're happy to hear that this 
delegation is coming," he said. 


A spokesman for the Legal Department confirmed that the visitor will meet the attorney- 
general and the chief justice. He said the delegates have also expressed interest in 
meeting members of the Faculty of Law at the University of Hong Kong, lawyers, as well 
as various legal organisations. Asked about the significance of the visit, the depart- 
ment spokesman said it shows their interest in Hong Kong and their desire to see and 
understand as much as they can about the local legal system. He said constructive dis- 
cussions between people from different countries are always useful. 


Meanwhile, a number of SCM POST reporters yesterday received an anonymous letter -- also 
addressed to the attorney-general and the chief justice -- urging the law chiefs not 

to receive the delegation. The letter said the delegation would be visiting the 
territory “purportedly to study the laws of Hong Kong." It added: "Their goal is to 
gradually pursuade the Hong Kong public to accept their version of Marxist-Leninist 
common law for future application in Hong Kong instead of British common law." The 
letter said the attorney-general and the chief justice would be doing Hong Kong people 

a great public service if they see fit to decline to receive the visitors. 


The spokesman for the Legal Department said the attorney-general had not received the 
letter. And without seeing the letter, he said he was not in a position to comment. 
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PRC ECONOMIST ON HONG KONG-PRC ECONOMIC TIES 


HKO50407 Hong Kong TA KUNG PAO in Chinese 1 Nov 84 p 3 


{["Special Feature" from Beijing by Ji Chongwei: "Economic Ties Between Hong Kong and 
the Interior” ] 


[Text] (Editor's note: On 28 September, Ji Chongwei, China's famous economist, 
answered questions by reporters of Hong Kong newspapers and broadcasting stations on the 
prospects for economic cooperation between Hong Kong and the mainland. This is the text 
of his talk, which has been proofread by him.) 


1. The Importance of Hong Kong in the Chinese People's Economy 


Hong, Kong and the mainland maintain very close economic ties, as close as flesh and 
blood. Particularly in trade, Hong Kong is the largest trading partner of the mainland. 
Two-fifths of Hong Kong's fresh water, half of its grain and edible oil, the larger part 
of its meat, fish, and vegetables, and part of its kerosene and industrial raw and 
processed materials are supplied by the mainland at low prices. At present, the volume 
of the mainland's exports to Hong Kong ranks first in Hong Kong's ‘sports. (Editor's 
note: In recent months it has ranked second.) The volume of Hong Kong's exports to 
the mainland this year has exceeded that of Germany's and ranks third in the mainland's 
imports. The mainland's goods occupy one-third of Hong Kong's reexport trade. So the 
mainland provides powerful economic backing for Hong Kong, and the stability and 
prosperity of Hong Kong's economic relies to a large extent on the mainland. For 
example, several years ago, Hong Kong's export trade dropped due to the global economic 
depression, but its imports from and exports to the mainland kept rising. This helped 
reduce the difficulties faced by Hong Kong's industry and commerce. From January to 
July this year, the total trade volume between Hong Kong and the mainland amounted to 
50 billion Hong Kong dollars over the same period of last year, exceeding that between 
Hong Kong and other countries and regions. This shows that following the vigorous 
development of the motherland's construction, trade between Hong Kong and the mainland 
is constantly expanding. This is beneficial to both sides. Looking from the angle of 
the mainland, each year the state can obtain several billion U.S. dollars from Hong 
Kong through foreign exchange, and it can import from Hong Kong quite a large amount of 
equipment and of raw and processed materials for urgent use. In addition, as a 
shipping center, Hong Kong has facilitated transshipment of goods from various 
countries to the mainland and vice versa. As a financial center, Hong Kong can 
accumulate funds for the mainland. Statistics show that 60 percent of foreign invest- 
ment in the mainland over the past few years has come via Hong Kong. There is still 
much room for tapping this potential. Moreover, Hong Kong has done quite a bit of work 
in introducing advanced foreign technology and scientific management to the mainland and 
in providing market information. We can say that Hong Kong is an important door, 
bridge, and bridgehead in China's foreign relations. Hong Kong plays a very important 
and lively role in the national economy. 


2. What Role Can Hong Kong Play in the Country's Four Modernizations Drive? How 
Should It Coordinate Its Activities With the Open-Door Policy? 


Hong Kong can play a positive, important role in the country's four modernizations 
drive. This can be manifested in its role as a door, bridge, and bridgehead in carry- 
ing out the open-door foreign policy. In addition, it can take an active part in the 
mainland's modernization drive. 
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For example, ia foreign ‘rade, Nong Kong can actively sei! the mainland's commodities 
to foreign countries, help the mainland's enterprises upgrade and renew their products 
through technical reform and increase top-quality products suitable for foreign markets, 
and help the mainland introduce some advanced technology and equipment and raw and 
processed materials. 


In absorbing foreign capital, Hong Kong's enterprises can make direct investment in 
joint-venture enterprises, cooperatively-managed enterprises, and wholly-owned enter- 
prises in the mainland. They can also accumulate funds or issue bonds and stocks for 
the mainland's enterprises or construc: ion projects. 


In scientific research, management, training personnel, and academic exchanges, Hong 

Kong can carry out cooperation with the mainland and the mainland can engage Hong Kong 
specialists as managers, advisers, and teachers in the mainland. The mainland can also 
send persons to Hong Kong to participate in research and management work or to receive 


training. 
3. How To Strengthen the Relations Between the Mainland and Hong Kong? 


The relations between Hong Kong and the mainland will be further strengthened following 
the announcement of the Sino-British joint declaration. How should they be strength- 
ened? This requires your probing and creativeness in practice. As I see it, they can 
be strengthened in the following aspects: 


1. Further expand trade between the mainland and Hong Kong. For example, the mainland 
is short of many kinds of products required for export to Hong Kong. Of the 3,100 kinds 
of Hong Kong's imported goods, there are some 800 kinds which the mainland cannot 
supply. It requires the common effort of both sides to fill the gaps. 


2. Use Hong Kong's capital market to attract, through various channels, more foreign 
investment for the mainland's construction. 


3. Introduce on a cooperative basis advanced foreign technology and scientific 
managerial experience to the mainland and train personnel for the mainland in the fields 
of marketing and services. 


4. Develop in a cooperative manner tourism and service trades and attract tourists 
from Hong Kong to the mainland. 


4. The Relations Between Hong Kong and the 14 Coastal Cities 


The 14 coastal cities are China's forward areas in carrying out the open-door policy. 
In foreign trade, absorbing foreign investment, and introducing advanced technology, 
the state has given larger decisionmaking power to them than to the rest of the country. 
In carrying out technical reform of their present enterprises, they are required to go 
ahead of other cities. Therefore, they will establish close economic and trading ties 
with Hong Kong. They hope that they can do more business by absorbing foreign invest- 
ment and introducing advanced technology through Hong Kong. In November, the 14 
coastal cities will sponsor an investment discussion meeting in Hong Kong, at which 
they will brief Hong Kong's enterprises on their specific conditions and environment 
for investment and discuss projects for cooperation. Now various inland provinces, 
cities, and autonomous regions are energetically carrying out economic cooperation. 
Some coastal provinces and cities have made investment in some inland provinces and 
regions for joint exploitation of resources. Hong Kong should also develop such 
economic cooperation based on equality and mutual benefit with special economic zones, 
coastal cities, and Hainan Island. This will be a concrete manifestation of Hong 
Kong's industrial and commercial enterprises’ participation in the mainland's economic 
construction. Such cooperation canbe put into effect in each specific project. 
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Recently, quite a number of Hong Kong financiers and industrialists went to 
Shanghai, Tianjin, Dalian, Guangzhou, and Ningbo to discuss projects for 
cooperation. They made deals on many projects. I believe that economic 
cooperation between Hong Kong and the 14 coastal cities or inland provinces 
and autonomous regions will keep expending and will become closer. In the 
great cause of the four modernizations carried out in the vast land of 

the motherland, Hong Kong compatriots and enterprisers will have full 
scope to display their abilities, and there are indeed bright prospects 
for then. 
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